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About the Asia Investor Groug
on Climate Change.

We are aninitiative to create awareness and encourage actionamongAsia
asset owners and asset managers about the risks and opportunities associated
with climate change andlow-carboninvesting. AIGCC provides capacityand a
trusted forum forinvestors active in Asia to share best practice and to collaborate
oninvestment activity, credit analysis, risk management, engagement and policy
related to climate change.

Ourmembers are custodians of more than $28 trillion globally, include asset
owners, asset managers and come from 11 different markets in Asiaand
internationally. We are a not-for-profit organisation, funded by members’ fees,
philanthropy, partnerships, and sponsorship from supporters who understand
the power of capital to support climate action.

With a stronginternational profile, AIGCC also engages with government pension
and sovereign wealth funds, family offices, and endowments, AIGCC represents
the Asianinvestor perspective in the evolving global discussions on climate
change and the transition to a net-zero emissions economy.

About This Report

Thisreportistheregion’s most comprehensive andrigorous snapshot of the

industry’s progressin navigating the risks and opportunities associated with andinformation that fed into this project. Fro

climate change, a very significant factorin financial returns to beneficiaries. project, withinput fromacross AIGCC. ==
Itisbased onanextensive desktop review of 230 significant investors across Thereport'slead sponsoris MSCI, and suppoftihg_
Asia, with median assets under management (AUM) of approximately US SIF, JSIF, HKGFA and KOSIF. We are deeply grateful for t

$100 billion. This cohort comprises 113 Asset Owners and 117 Asset Managers,
with approximately 80% headquartered across 19 Asian markets. This is
supplemented with more granular data from 52 investors who participatedin
the AIGCC Climate Investment Survey 2024. As such, the report represents
mainstream capital ownership and management within the Asiaregion. Referto
the methodology for more details.

responS|b|I1tyforthe content of this paper. Please refer to the d|se=[’
final page formore important legalinformation. B
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CEQO’s Foreword

W
T

Rebecca Mikula-Wright
CEO, Asialnvestor Group on Climate Change

This sixthyearof the AIGCC’s annualindustry report

shows the progress of majorinstitutionalinvestorsacross
Asiainaddressing climate change. As the climate crisis
isintensifying, Asia and the Pacific Region faces growing
climateimpacts whileremaining a significant source of global
greenhouse gas emissions. While some progresshasbeen
made, the pace of decarbonisationremainsinsufficient
tolimitglobalwarmingtolevels that have the greatest net
economic benefit forAsia.

The globalenergylandscapeisundergoingarapid
transformationandinvestment, driven by renewable

energy technology improvements, cost efficiencies and
energy security concerns globally. However, continued
significant fossilfuelinvestments across Asia and the external
policy environment outside of Asiapose a significantrisk

tolong-termglobal climate stability and global carbon
neutrality goals.

Theinvestmentlandscapeisevolving.Insomejurisdictions,
parties have politicised investorsintegrating climate risks and
opportunitiesinto theirportfoliomanagement. Thisincreases
the pressure oninvestors andinvestornetworks to be explicit
andunequivocalinthatinvestors’ fiduciary dutyincludes
integrating financially material physicalrisks, transitionrisks
and opportunitiesin climate solutions.

Despite these challenges, the need forclimate actionremains
urgent. Growinginterestand action frominstitutionalinvestors
across Asiashows thatinvestors across theregionwill
continue toplay acriticalroleinfinancing the transitionto anet
zeroeconomy. Thisincludes accelerating the decarbonisation
of portfolios, capital allocationto scale mitigationand
adaptation solutionsinemerging and developing markets
inAsiaandengagingwithcompaniesforacredible andjust
transition while advocating forgovernments toimplement
strongerclimate policies.

Encouragingly, several Asian markets are witnessing
significant regulatory progress. China’s Carbon
EmissionTrading Scheme, the world’slargest, is driving
decarbonisationacross key sectors. Japan’s ‘GX’
(GreenTransformation) Strategyis spurringinvestmentin
decarbonisation,includinginnovationsinrenewable energy,
hydrogen andthe development of supply chains, with the
upcominglaunch of Japan’s Emissions Trading Scheme
expectedto furtheraccelerateits transitionto alow-carbon

economy. Singaporeis actively developingits green finance
sectorwithinitiativeslike the Singapore GreenFinance Action
Planandits Taxonomy of Sustainable Finance. Hong Kongis
fostering athriving greenand sustainable finance hub, while
SouthKorea’s climate policyis gaining momentum, with
a2024 Constitutional Courtrulingreinforcingregulatory
responsibility forclimate action. Countriesinthe ASEAN
region, are also making strides. Indonesiahaslaunched

its Carbon Exchangein2023to supportits netzero goals

and Malaysiais advancingits National Energy Transition
Roadmap, focusingonrenewable energy and carbon capture
technologies. Acrosstheregion,updates onnatural disclosure
standards are occurringasregulationsalign withISSB
standards, and taxonomies are being formulated to promote
greenfinance. Atthe sametime, more markets are considering
greateradaptationandresilience-building strategies.

Thisreport providesvaluableinsightsinto the progress of
investors across Asiainaddressing climate change. We hope
it will spurfurtherinvestoractionto accelerate the transitionto
anetzeroeconomy and build amore sustainable future that,
inturn, protectsand enhancesinvestorreturns.

Rebecca Mikula-Wright



Executive
Summary

Institutionalinvestors across Asia continue to step up climate integrationand action. Yet the
paceremainsinsufficient to limit globalwarming to levels that have the greatest net economic
benefitforAsia.

Decarbonising the globaleconomy and building climate resilience are crucial to
investors’long-termreturns and the economic goals of governmentsin Asia.!

Thisreport presents the most extensive assessment to date of investor climate progress
acrossAsia. Itisbased onanextensive desktop review of 230 significantinvestors across Asia?,
with median assets under management (AUM) of approximately US $100 billion. This cohort
comprises 113 Asset Owners and 117 Asset Managers, with approximately 80% headquartered
across 19 Asianmarkets. Thisis supplemented with more granular data from 52 investors who
participatedin the AIGCC Climate Investment Survey 2024. As such, thereportrepresents
mainstream capital ownership and management within the Asiaregion.

The progress detailedinthisreportis evaluated using the Investor Climate Action Plans (ICAPs)
Expectations Ladder, which serves as aroadmap for developinginvestors’ transition plans
towards anetzero economy. This framework provides a standardised approach to investor
climate action, regardless of theircurrent stage in addressing climate challenges, and forms the
foundation forthe structure and assessment criteria of thisreport.

1 Thepotentiallossof GDPinAsiais26% and ASEAN and 37% by 2048 under a severe climate scenario (a 3.2°C-rise intemperatures). Farajzadeh et al: “The impact of climate change on economic growth: Evidence fromapanel of Asian
countries” (September2023)

2 Investorsincludedinthisreviewinclude the mostsignificant (by AUM)andinfluentialinvestors across theregion. Investors wereidentified vialists, including Willis Towers Watson’s Thinking Ahead Institute The Asset Owner100 - 2024;
Thinking Ahead Institute ‘The world’s largest asset managers - 2024’; Caproasia2022 Top 100 Asset Owners Ranking; SWFITop 100 Largest Insurance Rankings by Total Assets; S&P Global Market Intelligence; local market figures taken
fromregional websites; https://www.statista.com; https://www.asiaasset.com; otherdomestic websites to ensure abalance of geographic diversity, withafocus onincluding larger AUM orinfluentialinvestors across each market.



https://theinvestoragenda.org/wp-content/uploads/2021/05/expectations-ladder.pdf
https://theinvestoragenda.org/wp-content/uploads/2021/05/expectations-ladder.pdf
https://doi.org/10.1016/j.envdev.2023.100898
https://doi.org/10.1016/j.envdev.2023.100898
https://www.statista.com
https://www.asiaasset.com

Executive Summary

Key Progress Areas Since Last Year

Climate Fossil fuel Physical risk Climate Asset Deforestation
solutions policies assessments policies alignment policies or
targets strategies
+22pp

+15pp

More investorsinAsia are More investorsinAsia are More investorsin Asia have Investors across Asia are More investorsinAsia are Now 21% of investors have a
investingin climate adopting fossil fuel policies done physicalrisk incorporating climate doing bottom-up target policy orstrategy on
solutions. Now a (now a total of 43%), assessments, but change into theirinvestment setting to drive actionand deforestation, while 33% of
collective 33% of Asian although actively responses to build policies, with 68% now alignment at the asset level, investors have adopted a
investors have a target supporting a phase down resilience and adaptation having done so. now 25%, most using biodiversity-related
ortrackinvestmentsin orout of fossil fuels across portfolios remain frameworks like NZIF 2.0. strategy ordisclosures.
climate solutions. remains a challenge. more nascent.

Note: some changes are due to slight methodological changes, including the climate solutions pillarin particular. Other variances may be
attributed to (in part) changes in the format of the desktop review and survey responses, or changes ininvestors includedin sample.

Asianinvestors now generallyimbed climate change considerations, though the level of Ithasbeenayearof fundamental, necessary progress - reflecting a clearappreciationfrom
integration, effectiveness and comprehensiveness of investors’ actions and strategies the Asianinvestment community of the need to act onclimaterisks. Since lastyear(see the
varies significantly. 2024 State of Net Zero Investmentin Asiareport), investors have improved across all 14 climate

metrics through capacity building and growing expertise.


https://aigcc.net/wp-content/uploads/2024/04/AIGCC-State-of-Net-Zero-in-Asia-Report_5-4-24.pdf

Executive Summary

Climate solutionsinvestment and transition finance: Progress was seenininvestors
increasing ambitiontoinvestinclimate solutions (+22 percentage points (‘pp’) increase
fromlastyear).*Now, 33% of investorsin Asia have atarget ortrackinvestmentsin climate
solutions ortransitionfinance. This shows acleartrend asinvestorsrace to allocate capital
andimprove exposure to greenand transitioning assets set to benefit fromthe net zero
transition. However, often these only relate to asmallportion of the portfolio.

Fossil fuel policies: More investors have adopted fossil fuel policies (+15 pp) since last

year, with atotal of 43% of institutionalinvestors across Asianow having policiesinplace.
However, effective policies that actively support a phase down or out of fossil fuelsremain
the exception. Asinvestors grapple with transition finance and sunset periods fordomestic
fossilfueluse, the focusremains onscaling green energy solutions exposure andimproving
dialogue withpolicymakers. The aimis toinfluence policy frameworks to drive better climate
outcomes atinvestorand countrylevels. AIGCC’s Policy Team over 2024 has focused on
supporting Asiangovernment policies that supportrapid real-economy decarbonisation.
Physicalrisk assessments: Assessingand managing physical climate impactsremains
achallenge forinvestors, but moreinvestors are focusing on this. Anadditional 12 pp

of investorsonlastyearhave now assessed physicalrisk across portfolios (totalling

43% of Asianinvestors, up from 31% last year). Investmentresponses to build resilience and
adaptationacross portfoliosremainnascent. AIGCC continues to focus on capacity building
and collaborationwith government bodies across Asiato promote policies thatwillenhance
economies’resilience torapidly worsening physical climateimpacts.

Deforestation policies and strategies: More investors have adopted deforestation

policies (+9 pp sincelastyear), with 21% of investors now publishing a policy or strategy on
deforestation. Theresults also show that 33% of investors have adopted a biodiversity-
related strategy ordisclosures. Investor attention onnature hasincreased significantly over
the pastyearasthe financialimpacts®of nature become clearertoinstitutionalinvestors
acrossAsia.

Ineach of theses areas, asset owners continue tolag behind asset managers. However,
AIGCC’snewly formed Asset Owner Working Group strives to bridge thisgap and provide

dedicated supportand peerknowledge-sharingamongasset owners. Overall, AIGCC
members continue to outperformacross the board, demonstrating a cohort of leadership and
advancedintegration.

To protectbeneficiaries from climate damage, investors must continue improving key
governance processes while alsodrivingreal-economy decarbonisation and directing capital
towards transition and climate adaptation activities.

3 Notethattheannualprogress forthismetric couldbeinflatedinpartdue toachanged methodologicalreview by AIGCC. The review nowincludesinvestors who disclosed their currentinvestmentsin climate solutions, whichwas not the

caselastyearwhenonlytargetsforclimate solutionsinvestments were captured withinthe scope of assessment.

4 PWC,AIGCC,2024,Nature ataTipping Point: Aguide and case studies for Asia Pacificinvestors onmanaging nature-relatedrisks, prepared by PwCin partnership with AIGCC.


https://aigcc.net/working_group/asset-owners-working-group/

Summary
Findings

These summary findings cover the key indicators that AIGCC tracks annually and
are based onananalysis of 230 investors across Asia.




Summary Findings

Climate Governance

Recognition, board oversight, integration, incentives and transition

planning
Recognition of Climate Policy on Climate Integration Board-Level Oversight Linking Remuneration to Publication of Climate
Risks/Opportunities inInvestments of Climate Change Climate Performance Transition Plan
100% ®
% 94%
90%
81% o
75% 7% 74%
G 64%
59%
51% 50% 47% 50%
O,
32% 35%
[¢)
23% 20%
13% l
Asset All Asia Asset All Asia Asset All Asia Asset All Asia Asset All Asia
Owners Investors Owners Investors Owners Investors Owners Investors Owners Investors
Asset AIGCC Asset AIGCC Asset AIGCC Asset AIGCC Asset AIGCC
Managers  Members Managers  Members Managers  Members Managers  Members Managers  Members
+5pp on last year +10pp on last year Not Assessed Last Year Not Assessed Last Year +7pp onlastyear
Note. Results showaverage of N=230investors (113 asset owners, 117 asset managers); within this are 62 AIGCC Member Investors. Percentagesrefiectinvestors who have
achievedorpartly satisfied therelevant criteria.
Investors acrossAsiacontinue toimprove therobustness and comprehensiveness of few have published acomprehensive climate transition plan orlinked executive remuneration

climate governance practices, but gapsremain. While mostinvestors now recognise climate to climate outcomes.
change andhave climate-relevant policies and governance structures at the boardlevel,




Summary Findings

Climate Investment

Targets, investment policies, strategies and capital allocation

Net Zero Portfolio
Emissions
Commitment

75%

52%

43%
34% I
AllAsia
Investors

Asset
Owners

Asset AIGCC
Managers Members

+3pp onlast year

Short-Term
Decarbonisation
Target

71%

Asset AllAsia
Owners  Investors
Asset AlGCC

Managers Members

+9pp onlast year

Signatory to Net Zero
Investor Initiatives

55%

41%

26%
11% I

AllAsia
Investors

Asset
Owners

AIGCC
Members

Asset
Managers

+Ipp onlast year

Climate Solutions/
Transition Finance
Investments

58%

34% 35%

All Asia
Investors

Asset
Owners

AIGCC
Members

Asset
Managers

+22pp onlast year

Asset Alignment
Targets

55%

38%
25%

11%

AllAsia
Investors

Asset
Owners

Asset AlGCC

Managers Members

+10pp onlast year

Policy on Fossil Fuels
or High-Emitting
Sectors

92%

58%
43%

28% I

AllAsia
Investors

Asset
Owners

AIGCC
Members

Asset
Managers

+15pp on last year

Note. Results showaverage of N=230investors (113 Asset Owners, 117 Asset Managers); within this are 62 AIGCC Member Investors. Percentagesrefiectinvestorswho have
achievedorpartly satisfied therelevant criteria.

Investors across Asia are setting climate targets and policies, and are increasingly investing
inclimate solutions and transitioninvestments to drive growth across portfolios though
moreisneeded.®However, asset owners are still slowerinintegrating climate considerations
thanfund managers, indicating more work and cross dialogue are needed across the

Policy/Strategy
on Deforestation

57%

32%
21%

A [

AllAsia
Investors

Asset
Owners

AIGCC
Members

Asset
Managers

+9pp on last year

Biodiversity or Nature
Disclosures/Strategy

66%

AllAsia
Investors

Asset
Owners

AIGCC
Members

Asset
Managers

Not Assessed Last Year

investment community. Investors are increasingly aware of deforestationand nature-related
risks. However, theyremain atanascent stage of assessing their portfolios fornature risk
orfactoringitinto theirinvestment management practices.

5 USDS$1.1trillioninannualinvestmentisrequired to meet climate mitigation and adaptation needsin emerging and developing Asia. Actual investment falls short by about $800 billion. International Monetary Fund (IMF): “Unlocking

Climate Financein Asia-Pacific: Transitioning to a Sustainable Future” (January 2024)



https://www.imf.org/en/Publications/Departmental-Papers-Policy-Papers/Issues/2024/01/29/Unlocking-Climate-Finance-in-Asia-Pacific-Transitioning-to-a-Sustainable-Future-541458
https://www.imf.org/en/Publications/Departmental-Papers-Policy-Papers/Issues/2024/01/29/Unlocking-Climate-Finance-in-Asia-Pacific-Transitioning-to-a-Sustainable-Future-541458

Summary Findings

Climate Corporate Engagement
Stewardship targets, reporting, voting and involvement
Case Studieson

Annual Stewardship/ Proxy Voting Guidelines

Engagement Report Engagement Outcomes Including Climate/Net Zero
73%
66%
50% 50% 52%
39% 9
. 2k 30% 34%
27% °
O,
I 2Olé I 5
Asset All Asia Asset All Asia Asset All Asia
Owners Investors Owners Investors Owners Investors
Asset AIGCC Asset AIGCC Asset AIGCC
Managers Members Managers Members Managers Members
Not Assessed Last Year Not Assessed Last Year Not Assessed Last Year

Reporting on Voting
Decisions

61%

55%
39%

22%

All Asia
Investors

AIGCC
Members

Asset
Owners

Asset
Managers

Not Assessed Last Year

Involvement in Climate
Engagement Initiatives
79%

52%
36%
19%

All Asia
Investors

AIGCC

Asset
Owners

Asset
Managers

+3pp on last year

Note.Results showaverage of N=230investors (113 Asset Owners, 117 Asset Managers); within this are 62 AIGCC MemberInvestors. Percentagesreflectinvestorswho have

achievedorpartly satisfied therelevantcriteria.

Corporate engagementis akey potentialleverthat Asianinvestors canuse to drive
Paris-aligned outcomes for portfolios. Asizeable minority of investors are using corporate
engagement strategies, which also leaves significantroomtoincrease fit-for-purpose actions

Members

Climate Engagement
Target

44%
32%
20%

7%
[

Asset
Owners

All Asia
Investors

AlIGCC
Members

Asset
Managers

Not Assessed Last Year

inthisarea.Investors are employingarange of engagement strategies to drive improved

climate outcomes thatreduce portfoliocompanyrisks andincrease transparency on credible

transition plans that build resilience into business operations.



Summary Findings

Climate Policy Advocacy

Direct andindirect engagement with policymakers

Advocacy for Climate

Support for Collective

Policy/Regulation Climate Policy Positions
67%
61%
35% 387
25% 23%
14%
[ -
Asset All Asia Asset All Asia
Owners Investors Owners Investors
Asset AlIGCC Asset AlIGCC

Managers  Members

Not Assessed Last Year

Managers  Members

+6pp onlast year

Note. Results showaverage of N=230investors (113 Asset Owners, 117 Asset Managers); within thisare 62 AIGCC
Memberlinvestors. Percentagesreflectinvestorswho have achieved orpartly satisfied the relevant criteria.

Across Asia, moreinstitutional investors have recognised the benefits of collaborative and
opendialogue with policymakers to drive a supportive policy and regulatory environment that
improves climate-alignedinvestment. More investors now view climate policy advocacy as

an extension of investorresponsibilities to deliverthe best outcomes for their beneficiaries.
Still, disclosure of such policy engagement actionsremains low.



Summary Findings

Climate Disclosures

TCFD/ISSB Reporting, emissions, scenario analysis and physical
risk exposure

Portfolio Emissions Publication of Scenario

Disclosure Analysis
90%
71%
59%
O,
s 44%
37%
26% I 28%
Asset All Asia Asset All Asia
Owners Investors Owners Investors
Asset AIGCC Asset AIGCC
Managers Members Managers Members
Not Assessed Last Year Not Assessed Last Year

Publication of ISSB/TCFD-
aligned Disclosures

Disclosure of Physical Risks/
Adaptation Actions

87%
76%
69%
58%
54%
43%
39%
I ] I
Asset All Asia Asset All Asia
Owners Investors Owners Investors
Asset AIGCC Asset AIGCC
Managers Members Managers Members
+6pp on last year +12pp on last year

Note. Results showaverage of N=230investors (113 Asset Owners, 117 Asset Managers); within this are 62 AIGCC Member Investors. Percentagesrefiectinvestorswho have

achievedorpartly satisfied therelevant criteria.

Annualinvestorclimate-related disclosures are increasingly common across Asia, particularly
asmore countries, including Japan, Hong Kong, Singapore and soon, China, make them
mandatory.In Southeast Asia, Malaysiaand Thailand are also progressing. Malaysia’s Securities
Commissionencourages TCFD-aligned disclosures, and Thailand’s Securities and Exchange
Commissionhasintroduced guidelines for sustainability reporting. Other Southeast Asian
countries, like Indonesiaand Vietnam, are exploring similar frameworks as part of theirbroader

climate strategies. To enhance transparency, improve risk management andinforminvestment
decisions, AIGCC advocates formandatory corporate climate disclosures across Asian
markets, includingrecentlyin South Korea. Fifty-four per cent of investors across Asiahave now
completeddisclosures, reflectinga+6 ppincrease onlastyear. However, the quality and nature
of climate disclosuresvary greatly acrossinvestors.

14



Summary Findings

The Takeaway

Leadinginvestors across Asia are making climate strides, while some
investors are yet to take meaningful action.

Asia’sinstitutionalinvestors are making progress as the globaleconomy transitions to
netzero.Leadinginvestors are showing advanced and detailed climate implementation
acrossportfolios. However, thereal economy stillhas along way to go untilinvestors align
theirportfolios with netzero trajectories. Alarge portion of investors are yet to show enough
progress across each of the five investor climate actionfocus areas above. Still, enhanced

focusontheseareasisbecomingevidentasinvestorsacross theregion strive tomanage
climaterisks and opportunities.

What are the leading investors across Asia doing?

AIGCC conducts aninvestor climate integration deep dive questionnaire forleaders across
Asiathroughits AIGCC Climate Investment Survey 2024. The survey this year covered

50+ questions with participation from 52 investors with a median AUM of US$229 billion.
AIGCC has assessed and publishedresults on:

e contentsof investorclimate policies

e emissions measurement, disclosure andtarget settingacross different asset classes
e investmentstrategiesto transitionportfolios

e investorscenarioanalysisandrelateduse cases

e fossilfuelstrategies

¢ investmentmanagementagreementsincorporating climate change

e approachestoincrease effectiveness of stewardship

e attractivenessof differentregionsinAsia for climate solutionsinvestments
¢ marketsinAsiahighly exposedto physical climaterisks

e actionstoimproveresilience to physicalrisks

e climate governance actions

e topdriversforinvestorclimate action.

Thisisan AIGCC member-only resource. Please emailus atinfo@aigcc.net for
moreinformation.


https://theinvestoragenda.org/wp-content/uploads/2021/05/expectations-ladder.pdf
mailto:info@aigcc.net

Focus Area I:
Governance

This section examines how investors handle climate change. It finds that investors
inAsia are increasingly aware of climate risks and are improving their climate-
related practices. This entails having climate policies and board-level oversight.

However, many stillneed to take more concrete actions, like publishing detailed

plans fortransitioning to alow-carbon economy and linking executive pay to
achieving climate goals.




FocusAreal: Governance

1.1. Most investors across Asia now recognise climate
risks and opportunities

M Yes [ Part
100% M Yes [ Part
89% 75%
E— T 0% R %
75% 1%
60%
[ 1 4%
)
85% 69% 71%
56%
Asset Asset All AIGCC
Owners Managers Investors Members 2023 2024

Figure1. Investors who recognise climate change as a financial risk/opportunity (%) Figurela. Progress 2023 vs. 2024
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Agrowing majority of investors across Asiarecognise climate change as a material factor This upward trend shows a growing awareness and acceptance of climate-related financial
impacting portfolios. risks and opportunities across Asia. Recognition of suchrisks as financially material is the first

crucial step to stimulate the structures and decisions needed to steercapital towards more
Seventy-five percent of Asianinvestors (173 out of 230, a+5 ppincrease onlastyear) - close to

astaggering US$95 trillionin AUM - publicly acknowledge that climate change poses material

sustainable and resilient pathways.

risks and opportunities. Asset managers continue tolead (89% recognition compared to 60% As afinancially materialrisk to allinvestors, we expect public recognition of climate risks by

of asset owners), highlighting adivide inclimate awareness between fund managers and their investorsacross Asiato continue to spread across allinvestorsintheregion overthe coming
clients. Among AIGCC members, recognition of climate risks are universal: 100% of investors years. Failingtorecognise suchrisks mayintroduce legalrisks. Markets across Asianowrequire
identified climate change as a financially material consideration. climate disclosures where financially material. AIGCC will continue to advocate and educate

investors across Asiaonhowtodisclose and actonsuchrisks.



FocusAreal: Governance

1.2. Most investors across Asia now publish an investment
policy incorporating climate change

B Yes [ Part
97%
82%
66%
51%
68%
39%
Asset Asset All AlIGCC
Owners Managers Investors Members

Figure 2. Investors with an established policy integrating climate into

investments (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 are AIGCC Members).

Asianinvestors areincreasingly embedding climate change considerationsinto
theirinvestment policies, signalling that formal policies on climate change arenowa
market expectation.

Sixty-eight percentof Asianinvestors (152 out of 230) have integrated climate changeinto their
investment policies, markingan +11ppincrease comparedtolastyear. Thismetricrepresents

M Yes [ Part
66%

553 13%

5%

52% 53%

2023 2024

Figure 2a. Progress 2023 vs. 2024

the highestpercentageincrease amongthe 26 metricsinthereport, ranking fourthin terms of
absolute percentage. AIGCC memberslead the wayin the category: 97% incorporate climate
considerationsinto theirinvestment strategies.

Establishingrobust climate-focusedinvestment policiesis critical foraligning portfolios with
Paris Agreement outcomes and mitigating systemic risks of climate change.
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FocusAreal: Governance

AIGCC survey: Contents of climate policies

. I 5%
opportunities
o re, N %
emitting assets
Biodiversity/nature | NERNNNRNRNRNNN <%
Climate solutions | NEGcGTczHNEGEG />
Deforestation | NEGcTcNEGEG 2%
Circulareconomy | I 8%

Figure 3. Which of the following topics does the climate change policy include?
Note. InvestorsurveyresponsesN=52(9 Asset Owners, 43 Asset Managers).

Adeeperdiveintotheresults of asmaller subset of investors surveyedinthe AIGCC Climate
Investment Survey 2024 showed thatamongleaders actively engagedin climate change
topics, investor climate policies are increasingly comprehensive. Most of these investors (90%)
addressclimaterisks and opportunitiesin theirpolicies, while 61% include considerations
relatedtofossilfuels,and 47% address nature-relatedrisks.

AIGCC willcontinue to supportmembers and the broaderinvestment communityin
adoptingbest-practice climate policies. It will further supportintegration to propel deeper
alignment of netzero objectives across portfolios and scaling of climate solutions and
transitionmechanisms.



FocusAreal: Governance

1.3. Nearly two-thirds of investors show board-level

oversight of climate change

M Yes [ Part
94%

77%

o

59%
49%
38%
Asset Asset All AIGCC
Owners Managers Investors Members

Figure 4. Investors with board-level oversight of climate (%)

Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Thereiswidespreadboard-level oversight of climate matters from Asianinstitutionalinvestors.
Thelevels and quality of oversight vary greatly, with asset managers more advanced than
assetowners.

Sixty-four percent of Asianinvestors (146 out of 230) have board-level oversight of
climate-related matters. However, 15% of investors were seento have only basic ESG oversight
attheboardlevel, without a specific focus onclimateissues. Notably, AIGCC members showed
theimportance of adopting sound governance structures; 94% have established board-level
oversight forclimate-related matters.

Board-level oversight of climate-relatedissuesis critical to set clear organisational
commitmentandactionto address climate challenges at the highestlevel of organisational
governance. Without this, driving systemic changeininvestment practicesis unlikely.
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FocusAreal: Governance

AIGCC survey: Organisational governance
structures

Fostering awareness at the board leve! | NEGcTczTTINHEIEEEEEEEEEE 7
Regular training for the Board/staff | N ENNRRRNNNNNNN >¢%5

Climate financial metric reporting to Board/ _ 50%

seniormanagement °
Defining Board responsibilities

forclimate Change _ 42%
Aligning executive remuneration with ®
. " O 55

climate metrics

Assessing Board, seniormanagement, and 15%
investment teams knowledge - ?

Figure 5. Regarding your climate-related organisational governance structures,
which of the following apply?

Note. InvestorsurveyresponsesN=52(9 Asset Owners, 43 Asset Managers).

Theresults of asmaller subset of investors surveyedinthe AIGCC Climate Investment Survey
2024 showed thatleadinginvestors areimplementing arange of climate governance actions.
Alltheseinvestors surveyedimplemented atleast one climate action at the board level, with
50%regularlyreportingto the board onfinancial metricsrelated to climate and 42% defining
formal climate changeresponsibilities forthe board.

While progressis encouraging, significant disparities existamong board membersin their
knowledge of climate-relatedrisks and opportunities, especially forasset ownerswhoneed

more targeted engagement and capacity building. AIGCC will continue to supportits members

by providing tools, frameworks and guidance to elevate climate governance and promote

comprehensive oversight across allinvestortypes. Investors can draw on ourInvestor Climate

ActionPlans Ladderforstepstoimprove climate governance structures.
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FocusAreal: Governance

1.4. Few investors in Asia link remuneration to

climate performance

M Yes [ Part
47%

32%

18% ; 28

Asset Asset All AIGCC
Owners Managers Investors Members

26%

Figure 6. Investors who explicitly link remuneration/incentives to climate
performance (%)

Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Investors, notably asset owners across Asia, show limitedlinkage from climate outcomes to
executive remuneration.

Twelve percent of the Asianinvestors (27 out of 230) have implemented clearincentives tied
toclimate performance atthe board orexecutive level. An additional 11% link remuneration to
broadersustainability outcomes or ESG-related KPls. Asset managers are outpacing asset
ownersinthisarea, with 32% implementing suchincentives compared to 13% of asset owners.

Linkingremunerationto climate performanceis asignificant stepinincentivising climate
accountabilityin corporate decision-making at the highestlevel. Despite starting atalow
base, progress onthis metric highlights theimportanceinvestors place onaligning financial
incentives withlong-term sustainability outcomes. Fostering genuine executive responsibility
forafund’stransitiontoloweremissionsis critical to safeguard portfolios from mounting
climaterisks.

AIGCC’songoingworkisfocused on expanding executive climate training across the
membership, including through one-to-one board training sessions and providing data to
members. This should ensure senior executives understand theimpact climate change has
onportfolioperformanceinarapidly changingworld. Afocus on practicalguidance and case
studies fromleadinginvestorsisimproving the adoption of climate risk governance and best-
practice avenuestolinkremuneration to climate outcomes, driving portfolioresilience and
longer-term growth.
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FocusAreal: Governance

1.5. Momentum and uptake continue in publishing
iInvestor climate transition plans

M Yes [ Part
74%
27%
50%
21% 35%
o,
9
29% 22%
14%
Asset Asset All AlIGCC
Owners Managers Investors Members

Figure7. Investors with a published investor transition plan (%)
Note.Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Comprehensive investor climate action planning and voluntary disclosure of such proposed
plans continue tobecome common practice across the Asianinvestment community.

Thirty-five per cent of Asianinvestors (81 out of 230) have published a climate transition plan,
reflectinga+7ppincrease fromlastyear. Asset managers performnotably betterthan asset
owners, with50% of managers publishing plans compared tojust 20% of owners. Among
AIGCC members, progressis evenmore pronounced: 74% have published such plans.

M Yes [ Part

35%

28%
13%

13%

22%
15%

2023 2024

Figure 7a. Progress 2023 vs. 2024

These actionplans serve as ablueprint forinvestors defining theirapproach to navigating
climaterisksinportfolios and formally exploringinvestment opportunitiesinthe shifttoa
low-carboneconomy. Climate transition plans®and the public disclosure of those plans are
shiftingfromavoluntary practice to aregulatory requirementin severaljurisdictions worldwide.
Theseinclude Japan, India, Singapore, the EU, the UK, Canada, Switzerland and more. Current
and futureregulationsrequireinvestors and companies to disclose not only theirclimate risks
butalsotheirplansforaddressing theserisks. Publishingaclimate transitionplanisacritical
step forinvestors to set out actionable and forward-looking strategies to align theirportfolios
withalow-carbonworld.

6 Aclimatetransitionplanisasetof goals,actions,and accountability mechanismsto alignanorganisation’s business activities with apathway forgreenhouse gas emissions consistentwithreachingnetzeroby 2050 at the latest.
Thelnvestor Climate Action Plans (ICAPs) Expectations Ladder provides aframework forensuring thataninvestor’s transition planis comprehensive and thatitincludes decision-usefulinformation for clients, regulators, and other
stakeholdersinfourinterlocking areas of action:investment, corporate engagement, policy advocacy andinvestordisclosure, withgovernance asacross-cuttingarea. Source: ICAPs Guidance
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FocusAreal: Governance

AIGCC continuestoincrease awareness and adoption of forward-lookinginvestor climate
transitionplans that showincreased ambition and progress overtime. Inleveraging existing
toolslike the ICAPs, Expectations Ladder, Guidance Document and the Net Zero Investment

Framework 2.0, AIGCC will continue to conduct in-marketimplementation workshops and
respondtoregionalregulatory consultations ontransition plans. Thisis to ensure an Asian

investorlensis considered, increasing the global alignmentandintegration of the above tools.
We anticipateregulators and policymakers will continue to focus onthe need forcorporate and
investortransition plans. As such, investorswho have already developed their plans willbe well

positionedto meet emerging regulatory and disclosure requirements.
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Focus Area 2:
Investment

This section focuses onthe ‘Investment’ pillar of the ICAPs Ladder. In short, many
investors across Asia take climate change investment seriously, set targets and
increase capitalin green projectsin support of transitioning corporates.

Issues like deforestation and nature also appear to be gaining traction as more
Asianinvestors realise their portfolios could be impacted.

However, asset owner climate investment actions lag that of fund managers
across allfundamental areas.
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FocusArea?2:Investment

2.1. Nearly half of investors in Asia have adopted a net zero
portfolio objective

Forty-three percent of investors (99 of 230) were seento have set anetzero emissions target,

e L e marking a+3 pp year-on-yearincrease. Specifically, net zero ambitions have now been set by
75% 2% 52% of asset managers, 34% of asset owners and 75% of AIGCC members.
Investorsuse portfolio decarbonisation objectives to guide strategic planning, maintain
52% accountability and assess the effectiveness of climate actions. Supporting the transition to
I 43% therealeconomy while setting anetzero portfolio emissions willcontinue tobe afocus for
34% b 3% AIGCC. AIGCC supportsinvestorsinusing frameworks like the Net Zero Investment Framework
2% (NZIF) 2.0 and therevised NZIF Implementation Guidance for Objectives and Targets to guide
48% 10% target-setting approachesinline with fiduciary duties.
32%
Asset Asset All AIGCC
Owners Managers Investors Members

Figure 8. Investors committed to achieving net zero portfolio emissions (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).
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FocusArea?2:Investment

2.2.Short-term portfolio emissions reduction targets
remain relatively uncommon

One-third of Asianinvestors have set short-termtargets for portfolio emissionsreduction.

ies L Thirty-six per cent of investors (84 out of 230) have setinterim targets to reduce portfolio
71% emissionsacrossall orpart of the portfolio,a+/ppincrease comparedtolastyear. Asset
managers outperformasset ownersinthis area, with 47% of managers adopting such targets,
7% 34% comparedtoonly 25% of owners.
36% Setting theseinterimtargets forportfolio emissionsreduction shows thatinvestorsare
preparing and making shortterm progress thatwillhelp them meet theirlong-termnet zero
27 commitments, driving portfoliointegrationand demonstratingleadership.
o 7o
19% ° Withthe US politicalenvironment and ESG headwinds, Asianinvestors are increasingly looking
totake aleadership positioninthe climate transition. AIGCC will continue to supportinvestors
Asset Asset All AIGCC adoptingtarget-settingmethods to accelerate alignment with the transition towards net
Owners Managers Investors Members zero ambitions.

Figure 9. Investors who have set aninterim/short-term target toreduce portfolio

emissions (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).
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FocusArea?2:Investment

2.3. Investors show progressin climate solutions
iInvestment metrics

M Yes
34% 35%
21%
24%
14%
Asset Asset
Owners Managers

O Part

58%
28%

34%
30%

19%

All AIGCC
Investors Members

Figure 10. Investors committed to increasing investments in climate solutions

or transition finance assets (%)

Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Climate solutions commitments and investments areincreasingamonginvestorsin Asia, yet

these need greateracceleration.

Thirty-four percent of Asianinvestors have set targets for, ortrackinvestmentin, climate
solutions ortransition finance, marking a +22ppincrease comparedto lastyear. This year, 78 out

of 230 investors have either set quantitative or qualitative climate solutions goals ormeasured

exposure to climate solutionsinvestments or transition finance.” However, often these only

relate to asmall portion of the portfolio.

M Yes [ Part

34%

15%

12%
. 19%
8%

2023 2024

Figure10a. Progress 2023 vs. 2024

This metricreflectsinvestors’increasing ambitionto scale investmentsin climate solutions,
cleanenergy andtransitionfinance. All are critical foraddressing climate change and preparing
investorportfolios foranetzeroworld. This significant progress, particularly from AIGCC
members, where 58% now have set targets ortrack theirinvestmentsin climate solutions, shows
astrong desire fromthe Asiainvestment community to leverage the associated opportunities.
Thisis expectedto continue over2025,as AIGCC will support this areawith guidance and
forums forpeerdialoguestoaccelerate the scale of investments needed. The AIGCC Climate
Investment Survey 2024 provides deeperinsightinto the strategiesinvestors are adopting
within thistheme.

7 Notethattheannualprogress forthismetric appearsinflatedinpartdue toachanged methodologicalreview by AIGCC; thereview nowincludesinvestorswho disclosed theircurrentinvestmentsin climate solutions/transition finance,
whichwasnotthe caselastyearwhenonlytargets forclimate solutionsinvestments were captured.
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FocusArea?2:Investment

2.4. Asset alignment targets remain challenging but are
clearly infocus forleading investors

M Yes [ Part
25%
B Yes [ Part
5%
55%
O,
15%
38%
7% 5%
250
O, O,
50% 20%
11% 31%

7 3% 20% 10%

Asset Asset All AlIGCC

Owners Managers Investors Members 2023 2024
Figure11. Investors who have set asset alignment (bottom-up) targets (%) Figure 11a. Progress 2023 vs. 2024
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).
Anincreasingnumberofinvestorshave setassetalignment targets overthe pastyeardespite Assetalignment targets, particularly those aligned with guidance fromthe Net Zero Investment
challengesremaining across key asset classes. Twenty-five percent of investors (56 out of 230) Framework 2.0, provide credibility and flexibility to systemise asset-level climate strategies and
have setassetalignment orsectoraltargets (bottom-up targets), reflectinga +10 ppincrease drive real-world emissionreductions whileincorporatingregional nuances. Investors across
comparedtolastyear. Asset managersleadthe charge, with 38% setting targets, compared Asiaare shifting fromastringentfocus onachieving portfolio decarbonisationto abottom-up
tojust11% of asset owners. Notably, AIGCC members are significantly ahead of the curve; 55% approachtotrack anddrive progress.

of members have setsuchtargets.
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FocusArea?2:Investment

AIGCC survey: Short-term target types
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and Hedge (0% with one 0% 0% 0% 0% 0% 52%
Funds target)

Figure12. Whatinterim targets have you set?
Note. InvestorsurveyresponsesN=52(9 Asset Owners, 43 Asset Managers).

No Material
Progress Yet

Theresults of asmaller subset of investors surveyedinthe
AIGCC Climate Investment Survey 2024 show robust short-
termtarget-settingis a priority but remains challenging.
Acrossthe whole-of-portfolio, 10% of investors have set asset
alignment targets(see Figure 12). Transparency and disclosure
of targettypesalsovary: 42% of investors disclose all target
types, 29% disclose some, but notall, targets and 29% do not
disclose targets.

The NZIF remains the most widely used net zero methodology
by institutionalinvestorsto setalignment targets, with 60% of
assetmanagersreporting use of the framework, as opposed
t022% of assetowners. The focus formanyinvestorsis now
conducting this detailed assessment across all asset classes,
with data availability and qualityimproving across assets.
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Sponsor Case Study:

MSCI

Using MSClI Data to Support Climate Transition Strategies:
Insights from Eastspring-Prudential’'s Framework

Investors transitioning to alow-carboneconomy face growing complexities, including market
uncertainty, diverging transition pathways and the urgent need to mitigate climaterisks. To
navigate these challenges, theyrequire precise, data-driven strategies.

Eastspring Investments, aleading Asia-based asset managerunder Prudential plc, manages
USD271billioninassets (as of 30 September2024), provides an example of how a data-driven
climate transition strategy could be used to strengthenits climate commitments. As part of
thisapproach, theyleveraged aspects of MSCI’s suite of sustainability and climate solutions to
bring clarity onalignment with credible climate objectives.

Atthe firm-level, Eastspring’s climate-related objectivesinclude:

« Emissions control: Achievinga55% r reductionin Weighted Average Carbon Intensity of
Prudential’sinvestment portfolio by 2030 (using 2019 as the baseline), in alignment with
globalinitiativeslike the Net Zero Asset Owners’ Alliance (NZAOA).

« Stewardship: Engaging withcompaniesresponsible for 65% of the portfolio emissions,
thatitmanages onPrudential’s behalf.

« Financingthe transition: Working with Prudential to fulfilinternalinvestment targets that
support alower-carbon future.

As aresponsibleinvestoraligned with globalinitiatives such as being a signatory of the United
Nations-supported Principles of Responsible Investment (PRI), Eastspringrecognises that
climate actionis akey component that should be considered forlong-termrisk-adjusted

returns.

1 Eastspring Website

Bridging the climate gap

Insupport of the “Financing the Transition” objective, Eastspring deepenedits climate
approachtorecognize climate asaninvestment opportunity and work to close the climate
investing gap, especiallyin Asia. Thishasresultedina Climate Bonds Initiative (CBI)-endorsed
proprietary Eastspring-Prudential “Framework forinvestingin climate transitionin the capital
markets”?(the Framework), first launchedin September2024.

The Framework aims to provide guidance to investorslooking to construct aninvestible
portfolio of companies that are taking credible action towards climate transition. This aims
toaddress several challengesin climate transition investing globally, especially in Asiaand

Emerging Markets through:

« Providingaction-driven guidance using market and sustainability data to select eligible
companiesthatcanbe aggregated at the corporatelevel;

« Supportingasector-agnostic, real-economy brown-to-green transitionratherthanonly
focusing onalready-green orlow-emission companies;

« Incorporating socialand climate adaptive elements of the climate transition.

2 Climate BondsInitiative, aninternational not-for-profit organisation working to mobilise global capital for climate action, conducted a technical review of the Eastspring-Prudential approach on climate transitionin capital markets and
has endorsed the framework. They confirm that the transition category alignment and composite transition screendeveloped by Eastspring and Prudentialwere guided by the core principles of the Climate Bonds Initiative to ensure
credibility of transition finance. https://www.eastspring.com/insights/whitepapers/framework-for-investing-in-climate-transition-in-the-capital-markets.
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Sponsor Case Study

The Framework takes the whole investment cycle into consideration, using a composite screening process during portfolio I I S C I

constructiontoincrease exposure to transitioning companies taking actionin both climate adaptation and/or mitigation as

businessdrivers. The screen then flows through to providing quantifiable indicators formonitoring and engagement.

Exhibit 1: lllustrative sub-components of the Eastspring-Prudential Composite Transition Screen (not exhaustive)

Composite Transition Opportunity Screen Emissions Reduction Efforts Screen

Input Measures Evaluates effortsinthe developmentandsales cycle of transition-related Metrics toidentify trendsinrenewable energy capacity and energy

(both adaptationand mitigation) products and services, such as green efficiencyimprovements, including the expansion of green building

capital expenditure.

portfoliosinthereal estate sector.

Performance Measures Indicators such as patentsin climate mitigation and adaptationtechnologies, Tracksindicators such as sustained reductionsin carbon emissions over

andrevenue generation from green or sustainable products.

time, alignmentwith national climate commitments (Nationally Determined
Contributions)orNet-Zero 2050 targets

Macro Exposures Assessment of acompany’s exposure to geographies withpolicyincentivesfor ~ Examines geographic exposure to carbonreductionincentives, suchas

relevant green and transition solutions

Eastspring’s proprietary approach seeks to assess companies taking credible action towards
climate transition. MSCl datapoints can be used to align with the Framework’s composite screen
components by integrating:

. MSCllow-carbon patents and greenrevenues

o Thesehighlighted potential growth areas and are coveredunder MSClI’s Scenario
Analysis Models to quantify low-carbon technology opportunities, alongside policy risk
andphysicalrisk.

« MSClemissionsandtargets data

o Thisofferedaview of companies’ current, historicaland forward-looking emissions
performances. Bothmetrics are part of MSCI’s Portfolio Alignment Metrics to assess a
company’s performance against granular1.5°C pathways or the NZIF Maturity Scale.

jurisdictions enforcing greenbuilding standards or offeringrenewable
energy subsidies.

. MSClsocialindicators, such asabsolute scores orrelative gauges
o Theseofferedinsightsinto socialrisks by evaluating workforce welfare and community
impacts during decarbonisation.

Beyondthe screeninginthe transition framework, MSClis also able to provide complimentary
insights for climate transition through climate scenario analysis and temperature alignment data
tomonitoraportfoliocompany’s ongoing progress towards net-zero, sharpen engagement
andhelp support TCFD and ISSB disclosures.
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SponsorCase Study:

Looking Forward

Eastspring’s Framework was designed to bridge critical data gaps by applying layered screening to assess climate action while considering
industries vitalto Asia’s growth. It also has a purposefulinclusion of adaptation and mitigation solutions. Building on this foundation, Eastspring
and Prudential have since begundevelopinginvestment solutions that aims to further narrow the region’s climate financing gap.

Forassets managers andasset owners, this Framework offers one approach to structuring climate assessments and setting transition targets.
Investors creating theirown frameworks canalso leverage metrics from MSCl’s four-pillarapproachtointegrate climate considerationsinto
portfolios and align with unique sustainability objectives.

Exhibit 2: An Overview of MSCI’s Climate Metrics

Mlnlmlze Transutlon Risk

Capture Green Opportunities

MSCI

« Technology Opportunities Climate VaR (NGFS scenarios)

= Green Revenues

» Green CapEx

+ Low Carbon Patents Data
» SDG Net Exposure

Ensure Portfolio Alignment Minimize Physical Risk

. lmplied Tempera‘tum Rise (ITR) » Physical Risk Climate VaR (NGFS and IPCC scenarios)

'« Climate Targets and Commitments = 12 Acute & Chronic hazards

« Country, Sector and Company Transrﬁon Pathways /[ Tfa[ector[es = Location-level information: 1.2M Assets for 100K Companies

« PAII-NZIF MatuntyScale : Financial Impacts: Asset Damage and Business Interruption

To learn more, please contact MSCI.

This case studyis a collaborationbetween MSClInc. and Eastspring Investments. The information hereinis forillustrative purposes only. The

contentshouldnotbeinterpreted as arecommendation, norisitinany way anendorsement by MSClInc., orintendedtoindicate anendorsement
of Eastspring Investments.
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FocusArea?2:Investment

2.5. Adoption of effective investor fossil fuel policies
remains challenging, but investors continue to adopt
policies to address high-emitting sectors

M Yes [ Part
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°
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Figure 13. Investors with an established policy or strategy on fossil fuels (%) (an

energy investment policy) or other high-emitting sectors
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

While investoradoption of fossil fuel-related policieshas grown, implementing effective
policiesto phase downorphase out fossilfuelsremains a challenge.

Forty-three percent of investors have adopted fossil fuel policies or strategies, a significant
+15ppincrease fromlastyear. The adoptionrateishigheramongasset managers (58%) than
assetowners(28%).

M Yes [ Part
43%

16%
28%

6%

27%
22%

2023 2024

Figure 13a. Progress 2023 vs. 2024

Adopting an effective fossil fuel policy to supportaphase down orout of fossil fuelsis
challenging forinvestors. Many investors are adopting more dynamic policies that actively
supportthetransitiontorenewable energy and the electrification of industries. Investors
areincreasingly driving credible transition plans fromportfolio companies demonstrating
transitionactionsinline with Paris Agreement objectives. Asinvestors navigate transition
finance and fossil fuel sunset periods, the focusis onscaling green energy and transition
technologies while advancing climate policy advocacy to enhance the greenenergy
investmentlandscape.
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FocusArea?2:Investment

AIGCC survey: Investor approaches to fossil fuels

A o acsi o N ¢
away from fossil fuels °
Exclusions on fossil fuels across _ ®
part of our AUM 50%
Exclusions on fossil fuels across all AUM | NI 25%

Engagementincluding time-bound I 5
escalation

Just transition considerations || NEGTGcNNG 23%

Managed phase-out (support company _ 21%
phase down or out of fossil fuel activities) °

Other I 10%

Figure 14. Which of the following are included in your organisational approach on

fossil fuels?
Note.InvestorsurveyresponsesN=52(9 Asset Owners, 43 Asset Managers).

Fromtheresults of asmaller subset of investors surveyedinthe AIGCC Climate Investment
Survey 2024, we saw thatleadinginvestors adopt arange of approachesto fossil fuels, with
30% adopting three ormore of the approaches below (see Figure 14).

AIGCC continues toworkwithinvestors, policymakers and stakeholders across Asia to
implementmanaged phase down strategies for fossil fuels, guiding effective transitionmodels
and encouraging policy alignmentwith science-based net zero pathways.
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FocusArea?2:Investment

2.6. Proportion of investors with a policy or strategy on
deforestation continues to grow
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Figure 15. Investors with an established policy, position or strategy on

deforestation (%)

Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Asset owners across Asia are slower to progress ondeforestation, while the asset management

community increasingly recognisesits financial materiality to investor portfolios.

Twenty-one percent of the Asianinvestors (48 out of 230) now have apolicy or strategy

ondeforestation, markinga +9ppincrease onthe previousyear. Ten percent of investors

expressedageneral stance ondeforestation, while the other11% adopted a detailed position.

Assetmanagers and AIGCC members are ahead of theinvestoraverageintheregion, showing

afocusonimproving deforestation-relatedrisk assessments and engaging with investees to
addressandmanagerelatedrisks to theirportfolios.

M Yes [ Part
21%
10%
12%
5%
1%
7%
2023 2024

Figure15a. Progress 2023 vs. 2024

Deforestationdrives significant carbon emissions and biodiversityloss. The growing number
of investors taking deforestation-related actionunderscores the shift towards adopting
strategiestomanage these deforestationrisksin theirportfolios. Lookingbeyondrisks,
addressing deforestation could provide ample investment opportunities through the lens of
Nature-Based Solutions.

The AIGCC Forest & Land Use Working Group will continue to buildinvestors’ capacity to

understand and manage theirdeforestationandland conversionrisk exposurein thisregion.
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FocusArea?2:Investment

2./. Biodiversity and nature disclosures move to
mainstream as nature dependency becomes increasingly

apparent to investors

B Yes [ Part
76%
21%
44%
17% 33%
10% >
10% o
27% 20%
12%
Asset Asset All AlIGCC
Owners Managers Investors Members

Figure16. Investors with comprehensive disclosures or a strategy on
biodiversity/nature (%)

Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Investorsareincreasingly interestedinunderstandingand acting onaddressing nature and
biodiversityissues.

Thirty-three percent of Asianinvestors (77 out of 230) have adopted biodiversity-related
disclosures and/orastrategy, with10% (22 investors) publishing a Taskforce on Nature-related
Financial Disclosures (TNFD)report. However, 13% of investors provide only high-level or
genericdisclosures. Asset managersleadthe charge, with44% adoption compared to

22% of asset owners. AIGCC members are significantly ahead: 76% have public disclosures,
highlighting the growingimportance of nature and biodiversity-focused initiatives
forinvestors.

Biodiversity and nature-related strategies areincreasingly recognised as essential, particularly
insectorswith highdependency onnature, such asagriculture, construction, food and
beverage, fisheriesand aquaculture. Investors are increasingly taking steps to assess nature-
relatedrisks and tointegrate natureinto theirinvestment and decision-making processes, with
disclosure animportant first step towards properly managing suchrisks.

AIGCC continues todrive investor capacity building and best practices, including throughits
Nature ata Tipping PointReport. Thisreport equipsinvestors with the economic and financial

rationale to act on addressing natureloss within theregion, steps onnatureriskassessment
approaches, and case studies frominvestors onintegrating nature riskinto decision-making.
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Focus Area 4:
Corporate B
Engagement

This section concerns the stewardship activities of Asianinvestors. Most investors
across theregion now utilise engagement with companies as a primary way to
drive improved portfolio alignment with Paris Agreement goals.

While progressis apparent, asindustry understanding, capacity and expertise
continue to grow, room forimprovement exists in several areas. The section
outlines several strategies forinvestors to engage with companies on climate
change and drive active ownership.
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FocusArea 3: Corporate Engagement

3.1. Investor publication of annual stewardship and
engagementreportsisincreasingly common

M Yes [ Part
66%
50% HEhs
16% 39%
27% 17%
48%
17% 34%
22%
10%
Asset Asset AIGCC
Owners Managers Investors Members

Figure 17. Investors who produce an annual stewardship or active ownership report
outlining activities and material issues on engagement with companies and proxy

voting activities (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Arelatively highlevel of stewardship reportingamonginvestorsin Asiareflects growing
transparency andimprovementinthe adoption and sophistication of climate investee
engagement processes.

Twenty-two percent of investorsinAsia (51 out of 230) have published a standalone
stewardshipreport. Anadditional17% earned a ‘Part’ rating forintegrating climate stewardship
componentsinto theirgenericreporting. Asset managers are significantly ahead of asset
owners;850% produce public standalonereports compared to 27% of asset owners, allowing
bettercommunication of stewardship activities. Among AIGCC members, 66% have published
standalone stewardship reports, showing their strong commitment to active ownership
andtransparency.

Clearercommunicationfromasset owners on material climate issues would strengthen the
alignment of engagement priorities andrelevant targets set by companies. Stewardship
reporting providesinsightinto the investor dialogue and management of material
climate-relatedissueswith portfolio companies, while evidencing actions being takeninline
with netzero ambitions.

8 Thisdisparity may be partly attributed to asset owners delegatingresponsibilities to fund managers, which could explain theirlower disclosurerates.
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FocusArea 3: Corporate Engagement

AIGCC survey: Investor approaches toincrease
engagement effectiveness

Climate change in proxy voting guidelines || EGTcTcTcTcNNEEEEEEEEE ;0%
Company escalation strategies || EGTcTEzNNIEINGEEEE 4%
Company value chainengagement | NERNEGEERNIIIIII -:°
Vote against director re-election || EGcGcTcTcTcTcTcCTNEEEE /5
Exerciseshareholderrightsat AGMs | NI /55
Sector, regional or thematic analysis || NEGcz=0GEGGBE /5%
Climate resolutions when engagement fails || NG [N 259
Publish voting outcomes e climate | NEGEGEGczNGcG 2%

Transition plan resolution ('Say on Climate’) || N NGEGczNG 23%

Publish expec tations and progress ®
of companies _ 173

Pre-declare votingintentions | 12%

Figure 18. Inrelation to climate, which of the following form part of your approach

toincrease the effectiveness of shareholder and corporate engagement?
Note. InvestorsurveyresponsesN=52(9 Asset Owners, 43 Asset Managers).

Theresults of asmaller subset of investors surveyedinthe AIGCC Climate Investment Survey
2024 show thatleadinginvestors areimplementing awiderrange of actionstoincrease the
effectiveness of shareholderengagement. Positively, 22% of investors whoresponded to
the survey adopted eight ormore of the stipulated strategiesin Figure 18 toincrease the
effectiveness of corporate engagement.

Asthe standard of climate stewardship reporting continues toimprove across Asia, AIGCC will
monitorthe trends and continue to provide insightsto membersonbest practice.
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FocusArea 3: Corporate Engagement

3.2. Investors publish case studies on climate-related
corporate engagement activities to demonstrate

ambitions and outcomes

B Yes [ Part
50%
37% 70
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12%
Asset Asset All AlGCC
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Figure19. Investors whoreport bilateral engagements with specificinvestee
companies (%). Publishing case studiesillustrates the objectives of their

engagement, the related course of action and the associated outcomes
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Publishing climate case studies and, where appropriate, naming the portfoliocompany is
important to communicate how stewardship activities by institutionalinvestors drive an
effective transition.

Thirty percent of Asianinvestors (67 of 230) communicate meaningful stewardship actions
by publishing climate case studies, which detailengagement objectives, actionsand
outcomes. Additionally, 20% of the 230 investors name the portfolio company subjectsin
the case study. Asset managersleadthisarea, with 37% taking action comparedto 30% of
assetowners. AIGCC members stand out, with 50% publishing such case studies, reflecting
astrongcommitment to communicating the ambitions and outcomes of theirclimate
stewardship activities.

This metricunderscores theimportance of transparency inadvancing climate goals through
publishing case studies that can communicate the crux of the transition challenges for
companiesacrossarange of sectors. Case studies are atool that can cultivate an environment
of constructive dialogue for pragmatic and ambitious action on climate, and an opportunity
toshedlightonopportunities and barriers at a systems or sectorallevel. AIGCC will continue
fostering case studies and knowledge-sharing to enhance stewardship practices across
theregion.
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FocusArea 3: Corporate Engagement

3.3. More investors incorporate climate change in proxy
voting guidelines

Integrating climateinto proxy voting guidelinesis akey stewardship strategy forinvestors,

s | ler including AIGCC members, who significantly leadin this area, withabout 70% having done so.
73%
Thirty-fourper cent of investors (80 out of 230) explicitly integrate climate considerations
into their proxy voting guidelines. Overhalf of asset managers meet this criterion, while asset
52% owners performlower, presumably since many monitor their external managersratherthan
i 9
16% votedirectly.
34%
Proxy votingisacriticalmechanism forinvestors toinfluence corporate governance and
O,
169% _ e drive climate action, ensuring alignment with netzero ambitions. Explicitly including climate
(o]
1 4% 36% 24% considerationsinvoting guidelines shows a proactive, considered and consistentapproachto
12% addressing climate risks and opportunities across portfolios.
Asset Asset All AIGCC AIGCC aims to broaden guidance and the adoption of net zero-aligned proxy voting guidelines
Owners Managers Investors Members

byinvestors. Thiscanhelp to strengthentherobustness of corporate transition strategies

) ) ) ) . . . . ininvestors’bestinterests and transform the state of climate alignment across major Asian
Figure 20. Investors with proxy voting guidelines incorporating climate

considerations (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

emitting corporations.

9 AIGCC’sresearchandassessmentdidnotinclude assessingwhetherasset ownersmonitor proxy voting policies of externalmanagers. There are many guidelines and best practice to monitor external managers’ proxy voting, which
assetowners shouldincorporate todrive climate outcomes.
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FocusArea 3: Corporate Engagement

3.4. Reporting onvoting decisions is best practice for
Asian investors, but for most, further progressis needed

W Yes [ Part
61%
55%
O,
39% 26%
35%
15%
7%
Asset Asset All AIGCC
Owners Managers Investors Members

Figure 21. Investors who report on voting decisions/activities for all portfolio

companies (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Amaterial proportion of investors across Asia disclose theirvoting decisions forall portfolio
companies, showing progressintransparency, butroomforimprovement remains.

Twenty-one percent of Asianinvestors (89 out of 230) have disclosed theirvoting decisions for
allportfoliocompanies. Afurther18% only disclose aggregated votingresults. Asset managers
lead the way, with 55% reporting theirvoting decisions, compared to 22% of asset owners.'®

This processimparts a highlevel of transparency ininvestorvoting decisions, driving
accountabilityin climate-related stewardship. Public disclosure of voting activities, including
votes made on climate grounds, reflects a growinginvestor commitment to climate actionand
enhancestrust with stakeholders.

We expect this metric to continue toimprove over time as enhanced transparency from
investorsleads to betterclimate processes, risk management and outcomes. Each of these will
helpinvestors navigate the complexities of the climate transition.

10 Thisdisparitymay be partly attributedto asset owners delegating votingresponsibilities to fund managers, which could explain theirlower disclosurerates.
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FocusArea 3: Corporate Engagement

3.5. Involvement in climate engagement initiatives
remains consistent

36%
79%
52%
36%
° 33%
19%
Asset Asset All AlIGCC
Owners Managers Investors Members 2023 2024
Figure 22. Investors who are part of a climate corporate engagement initiative (%) Figure 22a. Progress 2023 vs. 2024
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).
Among achallenging US political backdrop, participationin climate-focused corporate Suchinvestor-ledinitiatives thatencourage the world’slargest corporate GHG emitters to take
engagementinitiativeshasremained constant, withanetincrease ininvestor participationin necessary actiononclimate change are apowerful tool for driving positive change, managing
corporate engagementinitiativesin Asia. Investors continue to see suchinitiatives, including risk, enhancingvalue, fulfillinginvestor fiduciary duties to address climaterisks, andincreasing
Climate Action100+and the Asia Utilities Engagement Program (AUEP), as an effective and transparency and accountability.

impactfulmechanismto drive climate alignment across portfolios.
AIGCC members’strong participationinthe AUEP and Climate Action 100+ highlights the

Thirty-six percentof investorsinAsia (83 out of 230) engageinclimate-focused corporate invaluable synergies, resources and guidance investors obtain through engaging companies
initiatives, markinga+3ppincrease comparedtolastyear. Asset managers are leading the inthis effective manner. AIGCC will support otherregionalinitiatives, such as the China Climate
charge, with 52% participating, compared to only 19% of asset owners. Engagement Initiative, which signals Asianinvestors’ continued value towards joint efforts to

achieve effective engagement outcomes.
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FocusArea 3: Corporate Engagement

3.6. Climate engagement targets remain important

but underutilised

M Yes [ Part
44%
29% ° 10%
Asset Asset All AIGCC
Owners Managers Investors Members

Figure 23. Investors with a climate corporate engagement target (%)

Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Whileinvestors have progressedinsetting targets forengaging with corporations onclimate
issues, broaderadoptionacross theinvestment community remains low.

Analysis of investors’ sustainability reportingreveals that 10% (22 out of 230) have a formal
target forengaging with corporations onclimateissues. Another10% received a‘Part’rating
fordisclosing theircurrentlevel of climate engagement without having aformal target. Asset
managers are leadinginthis area, with 32% reporting engagement levels and targets compared
toonly 7% of asset owners.

Aformalised commitment to engage with a proportion of financed emissionsunder
management onclimateissues drives a systematic approachtoengagement. It encourages
investorsto prioritise engaging the portfolio’s highest emitters to drive real-world
emissionreductions.

While progress across the AIGCC membershipis promising, Asian asset owners, particularly,
have expressed adesire to scope the engagement coverage across theirportfolioandimprove
methods of effective climate engagement with top portfolio emitters.
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Focus Area 4:
Policy Advocacy

This section summarises Asianinstitutionalinvestor progress on climate policy
advocacy. Insummary, the section shows thatinvestors across theregionare
increasingly active in conveying climate priorities to domestic governments.

More investorsrecognise the importance of working with government
and policymakers to support the development of policy settings that
stimulate climate-alignedinvestment and physicalrisk resilience building
across economies. However, information oninvestors’ policy actions

and the effectiveness of such actionsis notyetreadily observed through
investordisclosures.

46



FocusArea4:Policy Advocacy

4.1. Most investors across Asia are only just starting
climate-related policy advocacy

While mostinvestorsinAsia are not yet activelyinvolvedin government dialogues on climate

s | ler change, leadinginvestors are making strides.
67% .
2% Assessinginvestors’ public disclosuresrevealed that 25% (56 investors of 230 investors)
referenced climate policy advocacy. Asset managers also significantly lead asset owners here
(35%, comparedto 14%, respectively).
65% Current policy andregulations across most marketsin Asiaremainkey barriers toinvestors’
()
3% climate progress. Investorengagement and collaboration with policymakers onaddressing
14% climaterisks and seizing opportunities canincrease. Investors play a crucialrole in shaping
2% e . . - . .
22% theregulatory environment, which will ultimately dictate the speed and effectiveness of the
° transitiontolow emissions.
Asset Asset All AlIGCC
Owners Managers Investors Members

Figure 24. Investors who mention climate policy advocacy/climate regulation

advocacy (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).
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FocusArea4:Policy Advocacy
AIGCC survey: Policy advocacy actions

Supporting advocacythrough investor _ 83%
networks (e.g. AIGCC) ?
Public seminars and events on climate change | RN 40%
Private roundtable discussions with _ 58%

policymakers

Submissions to climate policy consultations | NG | N R N 5%
Letters or supporting investor statements _ 389%
forinvestor climate action °
Direct public communications advocating .
forclimate policy _ 2

No climate policy advocacy activities [JJJj 10%

Figure 25. Please indicate any of the following types of policy advocacy you have

undertaken over the past 12 months regarding climate change
Note.InvestorsurveyresponsesN=52(9 Asset Owners, 43 Asset Managers).

Fromtheresults of asmaller subset of investors surveyedinthe AIGCC Climate Investment
Survey 2024, we looked at the actionsinvestors have taken overthe pastyearonclimate
policy advocacy.Inthelast12 months, 90% of these investorsengagedin atleast one form of
climate policy advocacy, and notably, 58% took partin private roundtable discussions with
policymakers andregulators.

Through AIGCC’s Policy Advocacy workstream, AIGCC will continue to take arange of
actionstoworkwithinvestors, government bodies andindustry associations across Asia.

Thiswork aims to accelerate greater climate ambition onthemesincluding energy transition,
mandatory climate disclosures, nature and deforestationregulations andresilience to
physical climaterisk - considering national and global climate policies - to unlock climate
investing opportunities.

Differentjurisdictions have differentmechanisms forinvestors to participate inthe policy
process. Advocacy engagements, based oninvestorengagementswith corporatesand
implementation of climate frameworks, will be facilitated and delivered through meetings and
roundtable discussions with government officials and policymakers.
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FocusArea4:Policy Advocacy

4.2. Transparency of climate policy advocacy activities

from investorsis|low

W Yes [ Part
10% 19%
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Owners Managers Investors Members

Figure 26. Investors publicly disclosing their climate-related policy advocacy

engagements, position orplan (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Climate policy advocacyremains a key opportunity forinvestors to positivelyimpact returns
and managerisks, thoughdisclosureratesindicateitis currently underutilised.

Only 7% of investors (17 out of 230) disclosed the nature of their policy advocacy engagements,

highlighting minimal progressin this critical area, while 19% of AIGCC members currently
provide disclosures.

Policy advocacy disclosuresreflect transparency and accountability indriving systemic
change throughinvestorinfluence onthe policylandscape.

Involvementinclimate policy advocacy actions (and subsequent disclosure) canbe
animpactfulleverforinvestors. AIGCC will continue to support membersinadvancing
conversations withlocal policymakers across Asiato driveimproved climate outcomes and
help withbest-practice disclosure.
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FocusArea4:Policy Advocacy

4.3. Collective investor statements to governments from
iInvestors on climate change remain low across Asia but
can beimpactful

23%

61% 17%
38%
23%
Al

Asset Asset AIGCC
Owners Managers Investors Members 2023 2024
Figure 27. Investors who have supported a collective, positive policy position or Figure 27a. Progress 2023 vs. 2024

letter on climate/net zero (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Fromalowbase, we seeinvestorsacrossAsiaincreasingly turnto collectively signand support The Globallnvestor Statement to Governments on the Climate Crisis remains the most widely
climate statements to governments to drive necessary action. supported declaration, highlighting the crucialrole of coordinated advocacy indriving
policy change.

Twenty-three percent of Asianinvestors (53 out of 230) backed atleast one collective
statementto government(s) on climate change, a+6é pp increase onthe previousyear. AIGCC continues to growinvestordemand forjoint statements to governments across Asiato

AIGCC members are particularly activein this area, with 61% supporting such letters and driveimpactandas anefficientway to highlightinvestorneeds and priorities across markets.
public statements.
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FocusArea4:Policy Advocacy

AIGCC survey: Investor priorities for governments
across Asia

Mandatory climate reporting & implementation _ 56%
of climate taxonomies ©
1.5 °C aligned sector pathways and plans || NENRNENNNRNRNRN -9
Funding for new climate technologies || NEGEGcGTcz80GEGgGNE -0
Public/private financing mechanisms for .
icalri o NN -0
physical risk adaptation
Timelines on the phase out of coal, oiland gas | N NEGTcTzNcNNNGE /4%
Improved approach to carbon pricing || GGG /2%
Improved approach to just transition | EGKGTNTNNEEE <0%
Phasing out fossil fuel subsidies || NN +0%
Standards formandatory ggrporate _ 40%
transition plans

Figure 28. What do you think should be the key climate-related priorities of the

national governments across Asia
Note. InvestorsurveyresponsesN=52(9 Asset Owners, 43 Asset Managers).

Fromtheresults of asmallersubset of investors surveyedinthe AIGCC Climate Investment
Survey 2024, we looked at the top prioritiesinvestors have for national governments across
Asia. The top priority forinvestorsin Asia from governmentsis mandatory corporate climate
reporting (56%), with the second-ranking priority being the development of government-led,
1.5°C-aligned sectorpathways (52%).
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Focus Area 5:
Investor Disclosure

This section shows that climate disclosure is on therise acrossinvestorsin Asia",
drivenby changingregulations and improved investor risk management.

While over half of investors now disclose climate-related information, the quality,
consistency and nature of thatinformation varies widely. This section shows how
Asianinvestors are progressingin a few key areas of practice related to climate
disclosure andreporting.

11 Climate disclosure developments across Asian markets are rapidly evolving, driven by both global standards andlocalregulatory initiatives, making themincreasingly relevant forinstitutionalinvestors. In Japan, large companies are
requiredto provide TCFD-aligned disclosures since FY2022, while Chinais pushing formandatory environmentalreporting forlisted firmsinkey sectors by 2025. Hong Kong’s HKEX mandates ESG reporting with TCFD-aligned climate
disclosures, and Singapore’s SGXrequires listed companies toadopt TCFDreportingona ‘comply orexplain’ basis from FY2023. InIndia, SEBlhasintroduced the Business Responsibility and Sustainability Reporting (BRSR) framework,
including climate-related metrics forthe top 1,000 listed companies, while South Koreahas made ESG reporting mandatory forlarge firms, with plans to expand TCFD-aligned disclosures. These regulatory shiftsreflecta growing
emphasisontransparency andclimateriskintegration, aligningwithinstitutionalinvestors’increasing focus on sustainable andresilientinvestment strategies.
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FocusArea5:InvestorDisclosure

5.1. Ahighinstance of portfolio emissions disclosures
Is observed from Asian investors

M Yes [ Part

71%

47%

37%

26%
E . b

Asset Asset All AIGCC
Owners Managers Investors Members

Figure 29. Investors who disclose portfolio emissions (%)

Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

There hasbeenencouraging adoption of financed emissions disclosures frominstitutional
investorsacrossAsia.

Thirty-sevenpercent of the Asia-basedinvestors (85 out of 230) disclosed theirfinanced
emissions forallormostasset classes, with 5% disclosing emissions forjust alimited subset

of asset classes. Amonginvestor categories, asset managers continue tolead, with 47% of
climate GHG emissiondisclosures compared to 26% of asset owners. Meanwhile, 71% of AIGCC
members have disclosed such portfolio emissions.

Financed emissions disclosuresremain critical to assess climaterisks across assets, allow
investors to make informed decisions, identify opportunities, stay ahead of the changing
regulatory environment and optimise long-term portfolio performance.
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FocusArea5:InvestorDisclosure

AIGCC survey: Portfolio emissions Scope 3
measurement

6%
Whole portfolio
Specific mandates only ‘ 13% | 31% _
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Listedequities [ 30% [ 32 |G
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Corporate fixedincome I 29% | 37% _
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Private equity | 9% 24%
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Real estate I 1% | 29%
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Sovereign bonds I8%| 33%

Derivatives and hedge funds

B Yes, public, and verified [ Yes, public, notverified [ Yes, butnotpublic E No

J

N

Figure 30. For which asset classes have you measured Scope 3 emissions?
Note.InvestorAIGCC surveysN =52 (9 Asset Owners, 43 Asset Managers).

Fromtheresults of asmaller subset of investors surveyedintheThe AIGCC Climate Investment
Survey 2024, we looked athow investors measure portfolio Scope 3emissions. Thirty-five
percentofinvestors have measured portfolio Scope 3emissions across the whole portfolio,
while 21% have published thisdata. For several asset classes, around 10% of investors disclose
Scope 3emissions.

Leadinginvestorsacross Asiaare moving ahead, publishing annualemissions across asset
classes andjurisdictions, with the account of the analytical methodology and underlying data,
and obtaining third-party verification where feasible. AIGCC will continue to supportinvestors
tomeasure and disclose portfolio emissions.
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FocusArea5:InvestorDisclosure

5.2. Importance of scenario analysis and stress testing
for Investorsin Australiais apparent

M Yes [ Part
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41%
59%
26% 44%
16%
49%
33%
23% 2%
Asset Asset All AIGCC
Owners Managers Investors Members

Figure 31. Investors who have published advanced scenario analysis (%)

Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Investors test how portfolios will performunder different climate scenarios. However,
we observe thatuse cases forscenario analysisresults remainvaried.

Twenty-eight percent of the Asianinvestors (65 out of 230) have published climate scenario
analysesacross multiple scenarios. Another16% of investors have conducted amore limited
analysis, eitherfocusing onasingle scenario or covering only part of their portfolios. Asset
managerslead the way, with 33% conductingrobust scenario analysis across multiple climate
scenarios, comparedto 28% of asset owners.

Conducting and disclosing scenario analyses under multiple global warming trajectories
isacritical stepinhelpinginvestorsunderstand and manage climate-relatedrisks

and opportunities. It provides aforward-looking view that supports more informed
decision-making by understanding the potentialimpact on portfolios and buildingresilience
to possible future climate outcomes.

The focus onscenario analysis has shifted from assessment tointegration. Theresults of a
smaller subset of investors surveyedinthe AIGCC Climate Investment Survey 2024 that looked
atuse cases forscenario analysis showed more asset owners (89%) than managers (69%) use
scenarios to assess physicalrisks. However, more asset managers (41%) than owners (22%)
use scenarios toidentify opportunities. Seventeenper cent of investors are stilldeciding
howtobestuse scenario analysis. Clearly, opportunities exist to betterlink scenario analysis
toinvestment decision-making and corporate engagement.
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FocusArea5:InvestorDisclosure

5.3. Publishing climate-related disclosures across
Asian investors high and growing

M Yes [ Part
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33%
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Figure 32. Investors having published climate disclosure informationinline with

TCFD recommendations (orrelated climate reporting framework, including ISSB)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Since lastyear, +6 pp moreinvestors across Asia have made disclosuresinline with ISSB/TCFD
recommendations, highlightinganuptickininvestorclimate reporting.

Fifty-fourpercentofinvestorsinAsia (124 out of 230) have published climate disclosuresinline
withrecommended frameworks. Asset managerslead the way, with 69% disclosing climate
information, comparedto 39% of asset owners.

M Yes [ Part

54%

48%

47%
39%

9% 7%

2023 2024

Figure 32a. Progress 2023 vs. 2024

Climate disclosures are critical forevaluating how wellinvestors are aligning with global climate
goalsandmanaging therisks and opportunities associated with the low-carbon transition.

AIGCCwillcontinue to encourage broader market adoption of robust climate disclosures,
particularlyamongasset owners, to ensure comprehensive, consistentand actionableinsights
forinvestordecision-making. AIGCC has supported mandatory climate disclosuresinline with
ISSB across Asian markets to betterhelpinvestors presentand manage theirrisks associated
with climate change.

56



FocusArea5:InvestorDisclosure

5.4. Disclosure of physical risk exposures has improved

+12 pp from last year
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33%
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Figure 33. Investors who show considered disclosure on physicalresilience/
adaptation to physical climate impactsrisks and/or set out actions taken to

increase portfolio resilience (%)
Note. Investorsreviewed N =230 (113 Asset Owners, 117 Asset Managers, of which 62 AIGCC Members).

Assessingand managing physical climateimpactsremains a challenge forinvestors, butmore
investors are focusing onthis as physical climateimpacts materialise across economiesinAsia.

Forty-three percentofinvestors (100 out of 230) have now conducted and disclosed physical
riskassessmentsacross portfolios. Asset managers (58%) outperformed asset owners (28%)
inaddressing physical risk exposures withintheirportfolios. However, actualresponses to build
resilience and adaptationacross portfoliosremain nascent.

12 AsiaDevelopmentBank,2024; Asia-Pacific Climate Report,2024.
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Figure 33a. Progress 2023 vs. 2024

We have seenaclearand growingrecognition fromtheinvestment community across Asia of
the needtoassessphysical climaterisks tounderstand portfolio vulnerabilities to extreme
weathereventsandlong-termclimate impacts. Forexample, the Asian Development Bank
estimates that climate change couldreduce gross domestic productindeveloping Asiaand the
Pacific by 17% by 2070 under a high-end GHG emissions scenario, rising to 41% by 2100.%?
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FocusArea5:InvestorDisclosure
AIGCC survey: Physical risk responses

Integrating physicalrisk into investment _ 65%
processes °
Asset engagement and stewardship | NEGEGTz=zNGEINGgG@GEE >

Asset allocation and portfolio construction || NEGNGNG0 23%

Negative screening | EGz<N0G 2%

Positive/best-in-class screening | NEGNN0G 7%
Policy advocacy | 7%
Investment in adaptation solutions || 15%
Publication of a strategy orpolicy | 12%

Formal target/s for adaptation/resilience |} 10%

Figure 34. What type of response(s) to physicalrisk are youimplementing

toincreaseresilience?
Note. InvestorsurveyresponsesN=52(9 Asset Owners, 43 Asset Managers).

Fromtheresults of asmaller subset of investors surveyedinthe AIGCC Climate Investment
Survey 2024, we looked at actionsinvestors take to buildresilience to portfolio physical climate
risks. We saw that 65% of the investorrespondersintegrate physicalrisksinto theirinvestment
process. Further,19% implement four ormore of the strategic areasinFigure 34 to enhance
portfolioresilience. This shows thatleaders across Asia are progressingin this challenging

area, but significant gapsremain. Investors withinthe AIGCC membership focus on strategic
collaborations with policymakers and corporates alike to findlow-cost, high-impact solutions
tobuildresilience to portfolio vulnerabilities.

AIGCC continues to focus on capacity building and collaboration withgovernment bodies
across Asiato promote policies that willenhance economic resilience to worsening physical
climateimpacts. The work of AIGCC’s Physical Risk and Resilience Working Group aims to

addressthese challengesforinvestors to enable more climate adaptation planningand
enhancedinvestmentin climateresilience building.
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Conclusion

This comprehensive review of 230 major Asian investors, with an approximate
collective USD $100 trillionin AUM, shows a growing trend towards climate
integration across Asia, though progressis uneven.

Investors are accelerating the implementation of comprehensive climate
action and transition plans across the Asianinvestment landscape to manage
significant financialrisks and reassess their allocation of assets. This aims to
properly address the risks and opportunities of climate change.

Thereport also highlights how leading investors are creating a gap between
those effectively managing climate risks and capturing opportunities, showing
what’s possible forthose investors furtherbehind.

« Governance: While investorsincreasingly recognise climate risks and « Corporate engagement: While corporate engagementis common across
implement basic climate governance structures, like policies and board investorsin Asia, impactful active ownership techniques and publications of
oversight, gapsremainintranslating this awarenessinto formal plans investor case studies showing stewardship actions stillhave room to advance.
supported by consistent and concrete action. » Policy advocacy: While investorengagement and dialogue with policymakers

« Investment: Investmentin climate solutions and transition financeisrising, isincreasing, transparency around these efforts remains low.
but manyinvestors grapple with mechanisms to reduce fossil fuel exposures. « Disclosure: Finally, climate disclosures are more prevalent among Asia-based
Short-term climate targets remainvital forinvestors to show commitment investors, driven by quickly evolving regulations and climate standards. But the
and progress. quality and consistency of investor climate disclosures vary widely, particularly

inassessing physicalrisks.
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Appendix 1.
Methodology

The results contained in thisreport are derived from two sources:
. Desktop review of 230 investors active in Asia
. AIGCC surveys from 52 investors.

Thereport clarifies when the analysis draws on one or the other source, with most
data pertaining to the desktop review of 230 investors. More information on
these cohorts and the data collection methodis below.
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Appendix1:Methodology

Desktop Review of 230 Asia Investors

Pakistan
1%
SaudiArabia Aust?alia
1% . <1%
United Arab Emirates Brunei Qata:
1% 19 o
SriLanka <% Kuwait
Philippines 1% <1%
2%
Indonesia
3% Japan
15%

; Mainland China
Malaysia 13%

4%

Europe
4%

Singapore
8%

Taiwan, China
4%

SouthKorea
8%

North America
8%

Hong Kong SAR
8%

AIGCCreviewed publicly available information from:

e 113 Asset Owners(96% headquarteredin Asia)
« 117 AssetManagers(72% headquarteredin Asia).

Within this group were 62 AIGCC investormembers.

Theseinvestorsrepresentarange of markets, AUM sizes and ownership structures, with the
most being of significant AUM orinfluence within theirregion or globally.™

AIGCCreviewed theseinvestors’ publicly available documents and climate disclosures against
key elements fromthe Investor Climate Action Plan framework.

230 Asiainvestorsreviewed

Approximately 80% headquarteredin Asia. Coverage across 19 markets.'

13 Investorsincludedinthisreviewinclude the mostsignificant (by AUM)andinfluentialinvestors across theregion. Investors were identified vialistsincluding Willis Towers Watson’s Thinking Ahead Institute The Asset Owner100 - 2024;
Thinking Ahead Institute ‘The world’s largest asset managers - 2024’; Caproasia 2022 Top 100 Asset Owners Ranking; SWFITop 100 Largest Insurance Rankings by Total Assets; S&P Global MarketIntelligence; Localinvestor market
listsranked on AUM size taken fromregionalwebsites; https://www.statista.com; https://www.asiaasset.com; otherdomestic websites to ensure abalance of geographic diversity, withafocus onincludinglarger AUM orinfluential

investorsacross eachmarket.

14 AssetOwners:113(96% headquarteredinAsia); Asset Managers: 117 (72% headquarteredin Asia); AIGCC Members: 62 (56% headquarteredin Asia).
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Appendix1:Methodology

AIGCC Net Zero Survey

The AIGCC Climate Investment Survey 2024 is sent to AIGCC members and non-members,
asking several detailed questions about theirclimate integrationand progress.

The survey had 52 investorresponses: 43 Asset Managers (domestic and global)and 9 Asset
Owners. Median AUMwas US$229 billion.

The survey draws on best-practice structuresinthe NZIF and ICAPs.

Assessment Methodology for Desktop Review of 230 Asia Investors

Criteriaforinclusioninthelist of 230 Asiainvestors were:

AUM size: The median AUMwas around US$100 billion, and total assets were around

US$100 trillionin AUM. This represents most total global AUM. The data oninvestors’ AUM
was sourced fromarange of publications, prioritisinglarger and more significantinvestors
across each Asian market/country.’®

Type of Asset Owners and Asset Managers: The sample contains mostly larger Asset
Owners (sovereignwealth funds, pensionfunds, insurance companies, etc.)andlargerAsset
Managers (multi-asset managers andleading managers across equity, fixedincome, private
equity andinfrastructure).

Geographic diversity: Asset Owners and Asset Managersinclude a mix of regions covering
19 Asiamarkets.'

The 230 Asialnvestors’ disclosures and publications werereviewed against the ICAPs Ladder
‘focusareas’ 1. Governance, 2. Investment, 3. Corporate Engagement, 4. Policy Advocacy and
5.InvestorDisclosure. Foreachfocus area, a set of sub-criteriawas chosenasanindicator of
action, allowing AIGCC to forma high-levelview of progress across each (See Appendix Box1).

Thereview provides ahigh-levelview of climate progress across and within areas,
categorisedas:

« ‘Yes’:thecriteriawere disclosed/achieved.

o ‘Part’:thecriteriawas partly achieved orpartly disclosed. Forexample, the datamay have
beenreportedonly atahighlevel, without the expected detail of disclosure, consideration
orapplication.

« ‘No’:therewasnoevidencethattheinvestorhadsatisfied the criteriabased onthe public
disclosuresreviewed.

This desktopreviewincludes datafrom publicly available reporting in English orwebsite
information able tobe translatedinto English as of 30 September2024.

Thisincludes, butisnotlimitedto, climate disclosures (TCFDreports, Sustainability/ ESG Reports, Annual Reports), climate action or transition plans, website pages, climate statements, responsible investment/climate policies/
investment policies, proxy voting guidelines, stewardship reports, governance policies etc. Allannualreportingreviewed covered data available as 30 September2024,in English. Additionally, information was supplemented with self-

reporting frominvestors who populated AIGCC’s 2024 Annual Net Zero Survey

Seeabove,nll.
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Appendix1:Methodology

Theindicators below were selected as asimple and best available proxy forassessing

investor climate progress forthe 230 Asia Investors. However, we recognise that mandatory
climate disclosure regimes based ontheinternational ISSB standard would help AIGCC
and other stakeholders develop amore reliable system-wide understanding of investor

progress andwhererisks and opportunitieslie. Forinvestors managing theirownrisks and

opportunities, AIGCC recommends using the more comprehensive ICAPs Ladderand NZIF

ratherthan this simplified set of criteria.

Focus area Proxy used

Governance 1.

Investments 6.

10.

1.

12.

13.

Theinvestorrecognises climate change asa
financialrisk/opportunity’

Theinvestorhas established apolicy onintegrating climate
intoinvestments?

Theinvestorhasboard-level oversight of climate

The investor explicitly links remuneration/incentives

to climate-performance?®

Theinvestorhas published an|CAP/transition plan*

Theinvestorhas committed to achieving netzero

portfolio emissions®
Theinvestorhassetaninterim/short-termtargettoreduce
portfolio emissions®

Theinvestoris part of aninvestornet zeroinitiative’
Theinvestorhas committed toincreasinginvestmentsinclimate
solutions ortransition finance assets®

Theinvestorhas set asset alignment (‘bottom-up) targets’?
Theinvestorhas established apolicy orstrategy onfossil fuels
(anenergyinvestment policy) orotherhigh-emitting sectors'©
Theinvestorhas established apolicy, position or strategy
ondeforestation”

Theinvestorhas comprehensive disclosures or strategieson
biodiversity ornature®?

Focusarea Proxy used

Corporate
Engagement

Investor
Disclosure

Policy
Advocacy

14.

20.

21.

22.

23.

24.

25.

Stewardship reporting - The investor produces anannual
stewardship oractive ownership report outlining activities

and materialissues onengagement withcompanies and proxy
voting activities®

Demonstrating meaningful stewardship action through climate
case studies - Theinvestorreports bilateral engagements with
specificinvestee companies by publishing annual case studies.
Theseillustrate the objectives of theirengagement, the related
course of actionandthe associated outcomes.

Proxy voting guidelinesincorporate climate - The investors’ proxy
voting guidelinesincorporate climate considerations'
Votingrecords - Theinvestorreports onvoting decisions/activities
forallportfoliocompanies'®

Stewardshipinitiatives and collaboration - The investoris part of a
climate corporate engagementinitiative'®

Engagement targets - Theinvestorhas a climate corporate
engagement target”

Theinvestordiscloses portfolio emissions'®

Theinvestorhas published anadvanced scenario analysis'
Theinvestorhas published climate disclosure informationin
linewith TCFDrecommendations (orrelated climate reporting
framework, including ISSB)?°

Theinvestor shows considered disclosure on physicalrisks and/or
setsoutactionstoincrease portfolioresilience/adaptationto
physical climate impacts?

Theinvestor mentions climate policy advocacy/climate
regulationadvocacy

Disclosure of climate-related policy advocacy - Theinvestor
publicly disclosesits climate-related policy advocacy
engagements, position or plan??

Support of climate-positive policy positions - The investor
has supported acollective, positive policy position or letteron
climate/net zero?
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Footnotes toindicators

'Theinvestorpubliclyrecognises climate change as afactorthatdoes, orwill,impact theirportfolio (orhas made
statedtheyare, orintendto, take climate action). A'Part’ achievedrating for this categoryindicates theinvestorhad
averyhigh-levelorvague statementonclimate change(or, e.g., only climate ambitions for theirbanking division, not
the assetmanagementdivision). Thus, those investors appear to have takenno material climate change action over
theirinvestment portfolios.

2Establishaformalpolicy onintegrating climate change orintegrate climate change into existing policies

(e.g., thismay be astandalone policy thatincorporates climate changeintoinvestmentanalysis, decision-making,
investment manager selectionand appointment, etc.). Alternatively, climate change may bereferencedin
Responsible Investment Policies or ESG Investing Policies. A‘Part’ achievedratingindicates theinvestorhad only
mentioned climate changeintheirpolicy at ahighlevel withno detail orclearrecognition of actinginline with the
ParisAgreement.

STheinvestorreceivesa'Yes'if thereisaclearlinkage at the Board/Executive level. Theinvestorreceives a ‘Partial’
where theinvestor mentions businessremuneration/incentivesin the context of climate performance butlacks
specificdetailsorevidence.

“ThisincludesanICAP, transition planorsimilardocument, setting out the forward-looking actions and strategies
theinvestorwilltake to gettonetzero. Thismay be published as astandalone document, on the investor’s website or
withdetails onstrategiesand goalsin TCFD-aligned disclosures. Investorsreceived a ‘Part’ achievedrating for this
categorywhere theinvestor shows high-level orvague climate plans only, withno comprehensive orconcrete steps
oractions.

SAninvestorachievesa ‘Yes'if theyhave anetzeroambitionoverthe whole portfolio, aligning atleast with the
relevantNDC.Theinvestorreceivesa ‘Part’ achievedrating for this category where theinvestorhas only setanetzero
goalforasmallpartof the portfolioandwithout abroadernetzero portfoliocommitment. Best practiceistoalign
the portfolioemissionsreductiontargetwith1.5°C and globalnetzero emissions by 2050 orsooner. Target-setting
isessentialtojump-startactionandinformstrategic planning. Targets are also a toolto maintain accountability and
toenableinvestorsto monitor theirprogress.

SWhole portfolio short-term decarbonisationtargets/ambition, forexample, for2030. The investorreceives a ‘Part’
if they have made anetzerocommitment overjust some fund/assets butnot the whole portfolio. Best practiceis to
setintermediate targets every five yearsusingrecognised methodologies and frameworks to set, assess, reportand
verify performance. Short-termtargets are beneficial foraligning strategic planning andincentivisinginvestment
managers, assetowners and otherstakeholdersto track progresstowardslong-termtargets and ensure that action
isbuiltinto existing corporate governance systems.

‘Thisincludesthe Net Zero Asset Managers, Paris-Aligned Asset Owners and UN Asset Owner Alliance. Aninvestor
whoispartof the NetZero Banking Alliance orNet Zero Insurance Alliance but not asignatory to aninvestor-specific
netzeroalliancereceived a‘Part’rating, asthe asset managementdivisionis generally notincluded withinthe scope
of these commitments.

8Committoincreasinginvestmentsinappropriate climate solutions, cleanenergy and low-carbon opportunities,
ortransitionfinanceinvestments. Aninvestorreceived a‘'Yes' where aquantitative targethasbeenset. Theinvestor
receiveda ‘Part’ratingif they have a qualitative target or strategy toincrease climate solutions exposure orwhere
they clearly mention ortrack annualinvestment exposure to climate solutions/ transition finance instruments for
theirinvestmentdivision. A‘Part’ ratingwould also be achieved where the green finance targetis seentorelate
tothebankingorinsurance divisiononly. Best practiceisto setal0-yeargoalforallocationto climate solutions
representingapercentage of revenues orcapex from AUM (forexample, based on taxonomy mitigation criteria),
increasingovertime.

‘Aninvestorreceivesa 'Yes'if theyhave detailedtargetsatthe assetorsectorlevel(e.g. NZIF assetalignment targets
orproprietary assetalignment methodology). Investorsreceiveda ‘Part’ achievedrating for this category where
theyhave measuredalignmentatthe assetorsectorlevelbutnotsettargets; ORtheinvestornoted that they had
setanassetalignmenttargetusing NZIF or SBT-FI, etc, but there was no publicly available evidence of this. Asset

alignment targets are the maindriverforachieving portfolio emissionsreductions. Thistargetis toincrease the
alignment of assetswithinthe portfoliowithnetzero pathways. Investors setassetalignment targetsusing the NZIF
orusing SBT-Fiorotherbespoke approachesatthe assetlevel.

°Thisincludesintegrating some form of formal fossil fuel policy, orenergyinvestment policy, commitment to divest,
screenorstrategyrelatingtotheinvestor’s portfolio. It could include details of escalation strategies, exclusions,
plansforengagementonthe managedphase down orouts, screens, transition finance orcommitments to exit or
transitionfossilfuelinvestments, etc. Best practiceis to establishaformalinvestment policy ortransition strategy
onfossilfuelsandotherhigh-impactactivities that alignwith anetzero target, including an explicit commitment
tophase outexposuretofossilfuelsand phase up exposure torenewable and cleanenergiesinline with science-
basednetzero pathwaysandaligningwithjust transition principles. Investorsreceived a ‘Part’ achievedrating for
this categoryif they only had an exclusion, screen ordivestment commitment overasmall part of the portfolio, orif
the policy only seemedto apply to banking orinsurance divisions, orif there was some evidence of afossil fuel policy
butwithinsufficientinformation ordetail.

"Thisincludes a deforestation policy, commitment, strategy orintegration of deforestationinto existing policies,
inclusion of deforestationinproxy voting policies, or statements by investors formally requiring afocus onongoing
stewardship withregard to deforestation. Forexample, it couldinclude acommitmentto a portfolio free from
forest-riskagriculturalcommodity-driven deforestation activities. Investorsreceived a ‘Part’ achievedrating for
this categoryifthey made areference tohaving a deforestation position but without providing sufficient detail.

“Thisincludesaclearnature actionstrategy, TNFD-aligned disclosures or deforestation-related disclosures/
actionstothe extentthey exist. Investorsreceived a ‘Part’ achievedrating for this category where the investoronly
hasveryhighlevel(e.g., generic)disclosures/strategy oronlyreportsatthe grouplevel(e.g.,abank)andhasno
specificdisclosuresrelated to the fund managementorasset ownerdivision.

“Theinvestorreceivesa’Yes'if they have standalone stewardshipreporting, A Part’ where thereportingis
integratedreporting, ‘No’ where thereisno evidence of meaningfulreporting.

“Theinvestorreceivesa’Yes'where thereis explicitintegration of climate/netzero. A’Part'ratingisreceived where
thereisonly generalacknowledgement of environmental or ESG considerations. A’No‘isreceived where no mention
of climate-related areas ornovoting policyisfound.

“Theinvestorreceivesa‘Yes whenthey publishreportingacrossallportfoliocompanies; A‘Part’ratingisreceived
whentheinvestordoesaggregatereportingonly orreporting forsomebutnotallcompanies(e.g., only equitiesina
certainmarket).

“Theinvestorreceivesa‘Yes whenit participatesinaclimate corporate engagementinitiative (e.g., CA100+
(Climate Action100+); AUEP (AIGCC Asia Utilities Engagement Program); FAIRR (Farm Animal Investment
Risk & Returnlnitiative; PRISPRING (a PRInatureinitiative); ARE (Asia Research and Engagement)); NA1OO
(Nature Action100+), etc). A’No'ratingisreceived where thereis no participationinsuchinitiatives. See, for
example, https://www.climateaction100.org.

"Theinvestorreceivesa 'Yes'if they have anengagementthreshold targetorsome otherformof engagement target
withinvestees. Theinvestorreceivesa'Part’if they trackand disclose the currentlevel of engagement but without
atarget.

'®Financed emissions (Scope 3, category15). Theinvestorreceivesa‘Yes'if they evidence disclosure Scope 3
category15(Scope,2)forthe whole portfolio orallmaterial assets, ora‘Part’rating if emissions are only disclosed
forsomeassetclasses.

“Theinvestorreceivesa ‘Yes where they have conducted and disclosed scenario analysisresults/risk assessments
underavariety of globalwarming trajectories(e.g.,1.5°C;2°C: 4C+). Theinvestorreceivesa 'Part’if they have only
conductedscenario analysisagainstone scenario orwhetherthereis some evidence of scenario analysis but not
with sufficient detail.
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2%Investorsreceived a‘Part’ achievedrating forthis category where theinvestoronly hasveryhighlevel(e.g., generic) 22Theinvestorreceivesa‘Part’if high-leveldisclosure only.
TCFDdisclosuresoronlyreportsatthe group level(e.g.abank)andhasno specific disclosuresrelated to the fund

= 2*Examples of collective positions that could be supportedinclude signing the Global Investor Statement to
managementorassetownerdivision.

Governmentsonthe Climate Crisisin2022 or2023 or other collective climate-related statements from PRI, UNAOA,

2This metric captures whethertheinvestor publishesresults of scenario analysis and stress testingto assess UNEPFI, etc). Investors are encouragedto support collaborative investor statements calling on governments to
theimpacts of physicalrisks onthe portfolio and/orwhetherthey use this analysis toinformcurrentand future implement specific policy measures aiming atachieving netzero emissions tolimit globalwarmingto 1.5 °C. This may
investmentdecisions, stewardship or policy advocacy, etc. Investorsreceived a ‘Part’ achievedrating for this include calls forgovernmentsto scale up renewable investments, phase out coal, phase out fossil fuel subsidies,
categoryiftheyhadeitherl.onlyvery highlevel/generalinfo onphysicalrisks, 2. only reported physicalrisks atahigh introduce carbonpricing, etc.

levelforoneassetclassor3.onlyreported physicalriskforthe banking divisionlevelwithnoinformation specific
totheinvestmentportfolio.
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Formediaquestions, policymakerdiscussions or forinvestorslooking fornetzeroimplementation support,
please contactinfo@aigcc.netformoreinformation.

About AIGCC

ON CLIMATE CHANGE

AIGCCistheleading network of institutionalinvestorsin Asia, mitigating climaterisks and seizingnet zero
opportunities. Ourmembersinclude some of Asia’slargest pensionfunds, fund managersand other
financial services providers.

We activateinvestors, encourage high-emission businessesto transitiontonetzero and advocate for policy
thatunlocks capital for climate solutions. AIGCC connects members toresources, networks and forumsto
accelerate theirclimate practice. We also advocate ontheirbehalf to business and political decision-makers.

Report sponsor

MSCI

MSClisaleading providerof critical decision support tools and services for the globalinvestment community.

With over50years of expertiseinresearch, dataand technology, we seek to deliverintegrated data, analytical
tools,indexes andinsights thatuntangle the complexity of the net zero transition. Our climate solutions harness

the depthof ourdataandthe collectiveinsight of ouranalysts fromacross the globe to helpinstitutionalinvestors
understand how to producereturn, quantify riskand adapt their strategies accordingly. InAsia, we have dedicated
AssetManagers supportinginvestorneedsinintegrating climate considerationsinto theirinvestment process. From
analysing and attributing portfolio emissions to capturing opportunities, sharpeningone’s views of climate-related
risk, settingandmonitoring progress towards targets, and benchmarking performance - investors can find theright
toolateverystage.

Legal Disclaimer

Thisreport,and any collateral orrelated documents created by AIGCC, hasbeen prepared exclusively by AIGCC
andisconductedinaccordance withallrelevantlaws, including data protection, competitionlaws and actingin
concertrules. These materials serve as guidance only and mustnot be used forcompetingcompaniestoreach
anticompetitive agreements. Itisimportant tonote that no sponsors (including the report sponsor), supporting
organisations, AIGCC members orotherindividuals have provided any data, results oranalysisincludedin this
report. They have not assesseditsaccuracy, errors orinaccuracies and donot provide any assurance orguarantee
regardingitscorrectnessoraccuracy.

Thisreporthaslimitations. Itisintendedto provide ahigh-level snapshot of investors’ climate progressbasedon
simplified proxy metrics setoutin AppendixA. Itis supplemented with additional data provided by AIGCC members
ina2023-membersurvey. Forthereview of climate progress of 200+ Asiainvestors, AIGCCrelied onavailable data
oninvestorwebsitesorpublished online orreadily translatable on the website into English.

During the review, someinformation ordatamay have beenmissed, under-or-over-stated orincorrectly
interpreted. AIGCC makesitsbest effortsto ensure therobustness of its analysis and the results contained within
thisreport.Itbelieves theinformationisaccurate as of 30 September2023 based onits subjective assessment
andmethodologicalapproachsetoutinthe summaryin AppendixAandresponsesreceivedtothe membersurvey.

Theinformationprovidedinthisreportisbasedonthebestknowledge andresourcesavailableto AIGCC at the
time of preparation. However, suchdatacanbe subject to various factors and subjective uncertainties. Therefore,
readersshould exercise theirjudgementand seek professional advice before making any financial decisionsbased
onthereport.

AIGCC (andIGCC by extension)orits directors,employeesorcontractors, and any otherorganisationinconnection
withthisreportdonot make any representation orwarranty as to the accuracy, reliability, timeliness orcompleteness
of theinformation. To the extent permitted by law, AIGCC,IGCC andits directors, employeesand contractorsand
any otherorganisationinconnectionwith thisreport, disclaimallliability forany error, omission oranyloss ordamage
(whetherdirect, indirect, consequential orotherwise) arising out of orinconnectionwith the use of thisinformation.

Allwritten materials, communications, surveys andinitiatives undertaken by AIGCC are designed solely to support
investorsinunderstandingrisks and opportunities associated with climate change and taking actionto address
them. While AIGCC encouragesinvestorstoadoptrecommendations to assisttheminmeeting theirownvoluntary
netzerocommitments, itisafoundational principle of how AIGCC andits memberswork togetherthat the choice to
adoptguidance, best-practicetoolsortactics prepared by AIGCCis always at the ultimate discretion of individual
investors based ontheirmandates and starting points fromwhich they make theirowninternaldecisions.

Theinformation containedinthisreportis general. |t doesnotcomprise, constitute or provide personal, specific or
individualrecommendations oradvice of any kind. It doesnot comprise, constitute orprovide, norshoulditberelied
uponas,legal,investmentorfinancialadvice, aninvitation, asolicitation,aninducement orarecommendationto buy
orsellany security orotherfinancial, creditorlending product to engageinany investment strategy oractivity, noran
offerof any financial service. Thereportis made available with the understanding and expectation that each userwill,
withdue care and diligence, conduct theirinvestigations and evaluations and seek theirown professional advice.
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S\ AIGCC

ASIA INVESTOR GROUP
ONCLIMATE CHANGE

@ aigcc.net

@ linkedin.com/company/asia-investor-group-on-climate-change/

& info@aigcc.net

Copyright and Disclaimer

Theinformation containedin thisreportis meant forthe purposes of information only andisnotintended tobe

investment, legal, taxorotheradvice, norisitintended to berelied uponin making aninvestment or otherdecision.

Without limiting the foregoing, thisreportis notintended as avotingrecommendation on any shareholder
proposal. Thisreportis provided with the understanding that the authors and publishers are not providing advice
onlegal,economic, investment or other professionalissues and services. Asialnvestor Group on Climate Change
(“AIGCC”) are notresponsible for the content of websites andinformationresources thatmay be referencedin
thereport. The access provided to these sites, orthe provision of suchinformationresources does not constitute
anendorsementby AIGCC of theinformation contained therein. Except where expressly stated otherwise, the
opinions, recommendations, findings, interpretations and conclusions expressedin thisreport are those of
AIGCC, and do notnecessarily represent the views of the contributors to the report and members of Asia Investor

Group onClimate Change. It should not be inferred that any other organisationreferenced on the front cover

of, orwithin, thereport, endorses oragrees with the conclusions set outinthe report. Theinclusion of company
examples orcase studiesdoesnotinany way constitute anendorsement of these organisations by AIGCC. While
we have endeavored to ensure that the information containedin thisreport hasbeenobtained fromreliable and
up-to-date sources, the changing nature of statistics, laws, rules and regulations may resultin delays, omissions
orinaccuraciesininformation containedin thisreport. AIGCC are notresponsible for any errors or omissions, for
any decisionmade oraction taken based oninformation containedin thisreport orforanyloss ordamage arising
from or caused by suchdecisionoraction. Allinformationin thisreportis provided “as-is” withno guarantee of
completeness, accuracy ortimeliness, or of the results obtained from the use of thisinformation, and without
warranty of any kind, expressed orimplied.
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